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INTRODUCTORY  NOTE 
Regulation  (EEC)  No  729/70 on  the financing of the  common  agricultural policy 
requires the Commission  to submit  to the Council and  to Parliament  before  1 
July each year  "a financial  report on  the administration of the Fund  during 
the preceding financial year and,  in particular,  on the state of its resources 
and  the nature of its expenditure and  the conditions under which  Community 
financing  has  been effected". 
The  present  repo~t covers the operations of the Guarantee Section of the  EAGGF 
and  the  financing of Community  food  aid for 1981.  The  work  of the Guidance 
Section is dealt with in a  separate report. 
The  Guarantee  Section finances  expenditure  resulting from  the common  policy on 
agricultural markets and  prices.  Under  Articles 2  and  3  of Regulation  (EEC) 
No  729/79,  this is divided into refunds  on exports  to non-member  countries to 
bridge the difference between Community  prices and  world markets  and 
intervention measures  to stabilise the agricultural markets  (storage, 
withdrawal from  the market,  price compensation,  guide premiums). 
N.B.  This draft of the Report was  completed  on  June  16,  1982. - II-
SUMMARY  OF  THE  ELEVENTH  FINANCIAL  REPORT 
EAGGF  GUARANTEE  SECTION 
A.  CoDDDunity  financing of markets 
1.  Original appropriations for  1981  totalled 12  897.5 million ECU. 
The  financial implications of the decisions to increase agricul-
tural prices for the  1981/82 marketing year were  covered  from 
existing appropriations.  Total expenditure eventually reached 
10  980.2 million ECU,  considerably below the appropriations. 
After reduction of the original appropriations in two  supplemen-
tary and amending budgets  and a  number of transfers and  carryovers, 
428.6 million ECU  of appropriations  remained,  and were  cancelled. 
For  the first time  since  1974,  actual EAGGF  Guarantee Section 
spending fell short of the  sum  for the previous year,  the margin 
on  this occasion being  3%. 
The  main  reasons  for this were  the  favourable  conditions on world 
markets  for  certain products,  including milk products,  and more 
effective management of the markets. 
While  expenditure was well down  for milk products  (- 1  409  million 
ECU),  it rose  a  little for oils and fats  (+  338  million ECU), 
cereals  (+  252  million ECU),  sugar(+ 192 million ECU). 
2.  In contrast with trends in 1980,  expenditure on  refunds  declined 
both in total and as a  percentage in comparison with intervention 
expenditure  (5  209  million ECU,  or 46.8%  of total expenditure, 
compared with  5  695  million ECU  (50.3%)  in  1980;  intervention 
expenditure in 1981  came  to  5  933 million ECU,  or 53.2%  of total 
expenditure,  compared with  5  620  million ECU  (49.7%)  in  1980.  The 
decline is largely accounted  for by a  decline in refunds .on  milk 
and milk products, partly offset by an increase in refund expen-
diture in the sugar,  beef/veal and pigmeat sectors. 
As  in 1980,  the largest share of intervention spending was  accounted 
for by price compensation aids  (32.6% of total expenditure in 
1981,  against 31%  in 1980),  the slight increase being mainly due 
to an increase in aids for oils and fats and cereals. - III -
As  for  the assessment of  the overall cost of EAGGF  guarantee  spending,  the 
figures  show  that  the gross  cost as  a  percentage  of GDP,  having risen from 
an exceptional  low  point of 0.34%  in 1974  to  a  peak of 0.60%  in 1979,  fell 
to 0.57%  in 1980  and  0.50%  in 1981.  The  net cost, after deduction of 
agricultural levies,  declined from  0.47%  in 1980  to 0.42%  in 1981. 
B.  Cash  position and  financial management 
3.  The  system of monthly  advances,  one  of the  key  elements  in the  financing 
of the common  agricultural policy, is designed  to combine  centralization 
of cash control  in the Commission with decentralized management  by  the 
Member  States. 
Since 1981,  data sent each month  by  the  Member  States of payments  and 
forecast expenditure of paying agencies have been processed by computer, 
thus  speeding up  the dissemination of  information on  consumption of 
appropriations  and  facilitating  compliance  with deadlines set in the 
Financial Regulation.  In 1981 ,  the Commission  adopted  nineteen decisions 
for payment  of advances,  seven  of which were  extraordinary  decisions, 
compared  with fifteen decisions in 1980,  three of which  were  extraordinary. 
The  Commission endeavours  to ensure that the rate of utilization of 
appropriations is as high as  possible.  Thus,  expenditure paid  out  in 
1981  by  the Member  States  for  the  EAGGF  Guarantee  Section was  97.6%  of the 
funds  placed at their disposal,  a  figure only a  little lower  than  that for 
1980  (98.6%). 
C.  Investigations and  irregularities 
4,  In 1981,  the Commission  organized  13  specific investigations  (compared 
with  14  in 1980)  and  made  a  selective check in the fruit and vegetables 
sector. 
The  irregularities notified,  apart from  those concerning premiums  for  the 
non-marketing of milk,  totalled  ISO as against  179  in 1980.  The  total 
sum  involved was  15.39 million ECU,  of which  1.41  million ECU  has been 
recovered. 
On  instructions from the Commission given in May  1981,  a  centralized 
computer file on irregularities is being set up  by the  various  departments 
involved. - IV  -
D.  Clearance of accounts 
5.  As  in  1980,  the EAGGF  staff again made  every endeavour in  1981  to 
make  good the delays with regard to the clearance of accounts  and 
to improve  the audit prucedure. 
In November  1981,  the Commission  adopted decisions  relating to 
clearance of accounts  for the years  1974 and  1975,  entailing dis-
allowance of expenditure totalling 161  million  ECU  (9.9 million 
ECU  in respect of 1974  and  151.1 million ECU  in respect of  1975). 
The Commission's staff also began  the  dialogue phase with  the 
Member  States on problems relating to  1976  and  1977.  With  regard 
to  1978  and 1979,  scrutiny of documents  and on-the-spot checks, 
begun in March  1981,  have been completed and the dialogue phase 
will be  completed during  the second half of 1982.  Scrutiny of 
documents  relating to expenditure declared in respect of 1980  has 
already begun. 
As  part of its effort to improve  clearance of accounts procedures, 
the Commission is planning the gradual introduction of  "Systems 
Audit";  the preparatory work  was  started in  1981. 
E.  Financing of Community  food aid 
6.  The procedures  for financing  food aid are similar to those employed 
in guarantee  financing.  The  Commission made  monthly advances 
totalling 563.7 million ECU  (including the balance in hand at 
31.12.1980),  an  increase of nearly  76%  over  1980. 
Of  this amount,  543.1 million  ECU  were  spent mainly on aid programmes 
for milk products  (356.8 m ECU)  and  cereals and rice Q58.5  m ECU). 
In  addition,  57.8 million ECU  were paid directly to the beneficiary 
countries or to agencies carrying out food aid operations. 
To  these  amounts  are to be added refunds  for  food  aid operations 
charged to the Guarantee Section,  totalling 182  million ECU. - v -
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TITLE  I 
COMMUNITY  FINANCING  OF  THE  MARKETS 
The  original appropriations totalled 12  897.5 million ECU  (1).  Because  of a 
slowing down  of the growth of production of many  products in the Community, 
improvements  in market  management  and  above all,  world  market prices for  a 
range of products,  including milk products,  remained  buoyant,  the original 
appropriations were  reduced  in supplementary and  amending  budgets  No  1  and  No 
2  by  1  285 million ECU.  In addition,  apart  from  a  transfer of 42  million ECU 
outside  the  EAGGF  Guarantee  Section and  the  c~rryover of appropriations of 
161.7 million ECU,  428.6 million ECU  in unused  appropriations were  cancelled. 
Expenditure  by  the  EAGGF  Guarantee  Section for  1981  came  to  10  980.2 million 
ECU,  representing,  for  the first time since 1974,  a  decline of 334.7 million 
ECU  as compared  with the  preceding year.  The  reduction - of  3%  - was  a  little 
more  than would  otherwise have  been the case because  the clearance of accounts 
for 1974/75,  carried out in 1981,  entailed disallowance  of expenditure 
totalling 161  million ECU. 
Excluding  the clearance of accounts,  the reduction would  amount  to 173.7 
million ECU. 
(1)  Including fisheries and  the 195  million ECU  of provisional appropriations 
entered at  Chapter  10.0 - 2  -
1.  Agricultural prices and  adjustments  to market  mechanisms  with financial 
consequences 
Expenditure  was  influenced  by  the  adjustments  to  the agricultural prices 
for  the  1981/82 marketing year and  by  the various changes made  in the 
operation of the  common  market  organizations,  either when  the  prices and 
related measures were  adopted  or  during  the  course  of 1981. 
Greece  having  joined on 1  January  1981,  the  Community  regulations,  and 
therefore  their financing,  were  extended  to include  a  number  of products 
which had  previously not  been included,  for  example  cotton,  dried grapes 
and  dried figs.  In certain sectors,  accession compensatory amounts  had  to 
be introduced,  as had  been the case when  three countries  joined in 1973. 
1.1  Agricultural prices 
As  regards the adjustment  of prices for 1981/82,  it was  agreed  to increase 
them  by  an average,  expressed in ECU,  of 9.4%  (1).  For certain crop 
products,  notably  those  from  the  Community's  southern areas,  the  increase 
was  larger.  If account is taken of agri-monetary adaptations,  which were 
designed  as far as possible to reduce  the monetary  compensatory amounts, 
the  price increase,  expressed in national currencies,  comes  to  10.9%· 
The  Council's decisions  on  "prices and  related measures"  entailed 
additional expenditure for  1981  estimated at 350 million ECU.  For  a 
twelve-month  period,  the additional expenditure should  reach 1,100 million 
ECU. 
(1)  Council Decisions  taken at its meetings  on  30  March  and  1  April  1981. - 3  -
1.2 Adjustments  in certain sectors having financial  consequences 
These  include adjustments  agreed when  the prices were  fixed  and  those 
adopted during the year. 
1.2.1. Milk products 
(a)  Co-responsibility levy  and  related measures 
(1) 
This measure,  which represents  the  financial  contribution of milk producers 
towards  achieving equilibrium on  the market  (Regulation  (EEC)  No  1079/77), 
was  fixed at 0.5%  of  the  target price for milk during  the  period  from  June 
1978  to June  1980. 
raised to  2.5%. 
For  1980/81  the rate was  2%,  and  for  1981/82 it was 
The  revenue  from  the  levy,  which  ranks  as  an  intervention measure,  totalled 
478.5 million ECU  for  1981.  These  funds  are  used  in the first place  to 
finance  specific schemes  designed  to  promote  the disposal of milk  and  milk 
products  (see Annex  9  for details)  and  the  remainder  is a  contribution to 
the  financing  of  the heavy expenditure  incurred  in  the milk  and  milk 
products  sector (I).  In its fifth and  sixth communications  to  the Council 
concerning  the  programme  for  the use of  co-responsibility funds,  the 
Commission  stressed that,  in addition to  the  specific schemes,  other 
priority measures will be  needed  to intensify certain schemes  for  the 
disposal of  surpluses if stocks  are not  to build up  to excessive  levels. 
With  a  view to  the  implementation of  these priority measures,  and  especially 
those  aimed  at reducing public stocks  of  skimmed  milk  powder  by methods 
established after consultation with the  trade,  the Commission  proposed  the 
carryover  to  1982  of  appropriations of  100 million ECU,  and  this was  agreed 
by  the  Council  in April  1982. (see  also§ 6.4.3) 
This  expenditure  (gross)  was 
2,948.2 m ECU  in  1977 
4,170.8 m ECU  in  1978 
4,621.7 m ECU  in  1979 
4,974.9 m ECU  in  1980 
3,821.2 m ECU  in  1981 - 4  -
(b)  The  specific measures  designed  to  facilitate the disposal of milk 
product surpluses were  renewed  as a  package  in 1981.  However,  because 
quantities in public storage were  lower,  sales at  reduced  prices for 
certain purposes  (confectionar,y and  ice-cream)  were  replaced  temporarily 
by an equivalent aid  to  the purchase of butter for  these purposes,  in 
order to ensure maintenance of this form  of disposal.  Aid  for 
concentrated butter was  suspended  on  1  October  1981. 
1.2.2.Beef/veal 
For this sector,  the various premiums  were  renewed  or maintained: 
calf premiums  of 32  ECU  (Regulation  (EEC)  No  1120/81  (1)  ),  for which 
expenditure in 1981  was  102.4 million ECU, 
slaughter premiums  in respect of certain adult cattle (Regulation  (EEC) 
No  870/77(2)  and  No  1121/81(3)  ),  for  which  expenditure in 1981  was  11.5 
million ECU, 
premiums  for  suckler cows  (Regulation  (EEC)  No  1357/80  (4))  for  the 
1981/82 marketing year;  the  premiums  were  maintained at their original 
level,  namely  20  ECU  for  the basic premium  chargeable  to  the  EAGGF  and 
20  ECU  for  the  optional  supplementar,y  premium,  which  is financed  by  the 
member  country.  For  1981,  EAGGF  expenditure on  these premiums  was  95.4 
million ECU. 
In addition to this premium  scheme  for  suckler cows,  an additional premium 
of 20  ECU  was  paid in 1981  in Ireland and  Northern  Ireland,  chargeable to 
the  EAGGF  (Regulation  (EEC)  No  1056/81  (5)).  The  expenditure in respect of 
the  supplementary premium  is estimated at 10  million  ECU  per year. 
(1)  OJ  No  L 118, 
(2)  OJ  No  L 106, 
(3)  OJ  No  L 118, 
(4)  OJ  No  L 140, 
(5)  OJ  No  L 111, 
30.  4.1981,  p.l2 
29.  4.1977,  p.l4 
30.  4.1981,  p.l3 
5·  6.1980,  p.l 
23.  4.1981,  p.6 - 5 -
Finally,  with  respect  to  buying-in,  a  Community  scale  for  the 
classification of carcases was  adopted  and  will be  used  from  1983/84 
onwards;  buying-in of certain categories of meat  was  suspended. 
1.2.3.Sugar 
On  30  June  1981,  the  Council adopted Regulation  (EEC)  No  1785/81(1),  on 
the  common  organization of  the market  in the  sugar sector.  This 
Regulation,  entering into force on 1  July 1981,  now  associates sugar 
obtained  from  beet  and  cane  with its direct industrial substitute, 
isoglucoae.  The  new  Regulation maintains  the principle of production 
quotas  and  defines  arrangements  for  the  next five marketing years.  With 
respect  to financing,  the following points should  be  stressed: 
- maintenance  of  the  arrangement  for  compensating storage costa,  designed 
to ensure  even disposal of production,  financed  by  the  EAGGF; 
manufacturers  pay  a  storage levy,  ranking  as  an  "own  resource"  accruing 
to the  Community  budget,  which is to offset storage costa financed  by  the 
EAGGF  (the  amount  is about  250 million ECU/year); 
- maintenance  and  actual increase in financial participation by producers, 
which was  originally introduced,  in the  form  of a  production levy,  when 
the  common  market  organization was  set up.  Under  the present 
arrangements,  the  levy is chargeable  not  only  on  sugar  produced  under 
quota B  (surplus production)  but also,  partly,  on  quota A sugar 
(non-surplus  production).  The  levy  revenues,  which can total several 
hundred million ECU,  rank as  "own  resources"  accruing  to the  Community 
budget  and  are used  to  finance  the  disposal of the  surplus production 
produced  under  quotas  A and  B; 
sugar produced  outside  the  quotas  (often called C sugar) still receives 
no  Community  support  (refund  on disposal). 
(l)  OJ  NO  1  177,  1.  7-1981,  p.4 - 6  -
- Thus,  for  sugar  produced  in the  Community,  the  levies paid by  the 
producers should assure  budgetary neutrality because,  taking one  campaign 
with another,  they  should cover  the cost of disposal of the  surplus 
quantity (after taking account of the disposal of a  quantity equivalent 
to preferential imports  from  ACP  countries)". 
1.2.4.Cereal-based spirituous beverages 
Having  regard  to Protocol No  19  of the Act of Accession of 1972,  and  as 
there is no  common  organization of the markets  in alcohol,  the  Council,  on 
a  proposal  from  the  Commission,  adopted Regulation  (EEC)  No  1188/81(1), 
laying down  general rules for granting refunds adjusted in the case of 
cereals exported in the  form  of certain spirituous beverages.  On  the 
basis of the Protocol,  the Regulation also provides for  the  payment  of the 
refunds  for  cereals used  for  these beverages since 1973·  These are mainly 
cereals used  for  the manufacture  of whisky.  Given  the  complexity of the 
rules for  refunds  for this product,  especially those to be  granted 
retroactively,  the  expenditure  recorded for  1981  was  only  41.1 million ECU. 
1.2.5.Cotton 
Further to Protocol  No  4  of the  Act  of Accession of 1979,  the  Council 
adopted Regulation  (EEC)  No  2169/81  (2)  fixing  the general rules for  the 
cotton aid  system  (fibre):  as imports of cotton (not  carded or combed) 
are unrestricted,  production in the  enlarged  Community  requires some 
degree  of guarantee in the form  of a  production aid.  This aid becomes 
effective whenever  world market  prices fall below  the  Community  target 
price.  It is granted at first processing stage. 
Protocol  No  4  also provides for  limitation of the aid  to a  certain 
quantity,  taking account of production in recent years.  For the  1981/82 
marketing year,  the quantity was  fixed at 430  000 t.  However,  for 
1981/82,  the crop fell short of this quantity,  at about  375  000  t  (3).  On 
the basis of the average aid granted of 310  ECU/t,  for this first 
marketing year,  expenditure should  be  about  115  million ECU. 
(1)  OJ  No  L 121,  5·  5.1981,  p.3 
(2)  OJ  No  L 211,  31.  7-1981,  p.2 
(3)  Provisional figure - 7  -
For  1981,  expenditure  recorded  by  the  EAGGF  was  55  million ECU.  Thus  at 
31  December  1981  nearly half the aid had  been granted. 
1.2.6.Fruit and  vegetables:  dried grapes and  dried figs 
The  1979  Act of Accession also provided  for  the addition of dried figs and 
dried raisins to  the  products  coming  under  the  common  organization of the 
markets in processed  fruit and  vegetables.  The  Council  therefore adopted 
Regulation  (EEC)  No  2194/81  (1)  providing for  a  production aid  system 
similar to that in force for other products and  a  system of storage by 
storage agencies guaranteeing  the  producer  disposal of his production. 
The  storage agencies  receive an aid  to private storage  financed  by  the 
EAGGF.  In addition,  if the agencies have  to  dispose of the fruit at a 
loss,  financial compensation,  also covered  by  the  EAGGF,  is paid. 
Expenditure  for this scheme  has  been estimated at 33 million ECU  per 
year.  Since these aid measures  only came  into effect from  the  1981/82 
season and  aid is granted  only after transformation,  no  expenditure has 
yet been incurred. 
2.  Analysis of  the  financing of the markets 
2.1 Original appropriations and  actual expenditure 
Table  No  1  below  compares  original appropriations in the  budget 
(12 897·5 m ECU)  with actual expenditure for  the year. 
2.l.l.The agricultural sectors  (2) 
A detailed examination of the various sectors prompts  the  following 
observations: 
(a)  Cereals 
With  a  record harvest of 124 million tonnes in 1980 and  also a  good 
harvest in 1981,  the  effect of the  supply situation in the  Community, 
where  consumption was  marking  time and  imports  of cereal substitutes were 
increasing,  was  to necessitate an increase in exports. 
(1)  OJ  No  1  214,  1.  8.1981,  p.l 
(2)  For  the  comparison with previous years,  see Annex  3 TABLE  1 
ORIGINAL  APPROPRIATIONS  IN  THE  1981  BUDGET  AND  ACTUAL  EXPENDITURE 
•=======;:==========•==ga==============••===========~=====•==========================================================================~•===• 
SECTEURS 
ORIGINAL 
APPROPRIATIONS 
1981  (1)  TOTAL 
a 
CEREALS 
- excluding durum  wheat 
- durum  wheat 
RICE 
MILK/MILK  PRODUCTS 
OILS  AND  FATS 
- olive oil 
- oilseeds 
SUGAR 
BEEF  AND  VEAL 
PIGMEAT 
EGGS  AND  POULTRY 
FRUIT  AND  VEGETABLES 
WINES 
TOBACCO 
SHEEPMEAT 
FLAX/HEMP 
SEED 
HOPS 
SILKWORMS 
DRIED  FODDER 
COTTON 
PEAS  AND  FIELD  BEANS 
OTHER 
b 
2  205.0 
62.7 
4  313.0 
976.1 
739·9 
1  353-4 
127-4 
101-9 
730.1 
456-7 
333-2 
258-7 
21.6 
38-2 
7-8 
1.0 
58.8 
33·3 
32-3 
NON-ANNEX  II PRODUCTS  :  294.0 
:MONETARY  COMPENSATORY  AMOUNTS:  275·4 
FISHERIES  :  27.5 
PROVISIONAL  APPROPRIATIONS  :  254.5 
PROVISIONAL  APPROPS.  CHAP.lO:  195.0 
: 
:  1  921.4 
2 052-1: 
152-9: 
:  21.7 
:  3  342-7 
:  1  025·4 
571-4: 
404-3: 
767-5 
1  436-9 
154-6 
83-9 
641·1 
459·4 
361.8 
191-5 
17.0 
38.8 
5-9 
0.3 
34·1 
54·9 
31.4 
2.1 
282.4 
238-4 
28.0 
TOTAL  :12  897.5  :  11  141· 2 
%  :  :  100 
:ACCOUNTS--CLEARANCE--14175  :  - :  - 101.0 
:  GRAND  TOTAL  :12 897·5  :  10  980.2 
c 
(i1Appropriations entered in OJ  No  L 378.  31  December  1980 
EXPENDITURE  IN  RESPECT  OF  1981  :DIFFERENCE  BETWEEN 
:ORIGINAL  APPROPS.  AND: 
% 
:  d 
:17-2 
1  750.2: 
171· 2: 
:  0.2 
:30.0 
:  g.2 
442-7: 
582-7: 
6.9 
:12.9 
1.4 
0.8 
5.8 
4-1 
3-2 
1.7 
0.2 
0.3 
0.1 
o.o 
0.3 
0.5 
0.3 
o.o 
2.5 
2.1 
0.3 
15-7: 
lo5: 
4-0: 
5-2: 
100 
100 
of which  :ACTUAL  EXPENDITURE'S!: 
Refunds  :1st Categor,y:2nd  categor,y:  m ECU  :  % 
:intervention:intervention: 
(2)  :  (3) 
e  f  :  g  h  :i•hlb 
1  206.3  373·4  :  341-7  :- 283.6  :- 12-9 
1  206.3:  202.2  341-7:  -301.9:  - 14-7: 
17.2 
1  886.3 
8.4 
409.2 
825-2 
132.6 
83-9 
42.8 
25.8 
5-8 
282.4 
270-1 
12.6 
5 208.6 
46.8 
171-2 
4·5 
:1  241-7 
971-3 
388·7 
582.6 
3-0: 
5-4: 
358-3 
231.6 
22.0 
598-3 
433-6 
286.3 
191-5 
17-0 
38-8 
5·9 
0-3 
34·1 
54·9 
31·4 
2.1 
- 31·7 
15-4 
:4 880.7 
43·8 
214-7 
45·7 
+ 18-3: 
:- 41-0  :-
:-970-3  :-
:+  49·3  :+ 
51-0:  -128-7: 
+ 12.0: 
65-4 
22.5 
5·1 
- 5-3:  +178-4: 
- 22.5: 
+ 44-1: 
+  3·7 
380-1 
69-7 
1  051· 9 
9·4 
:+  27.6 
:+  83-5 
:+  27.2 
:- 18.0 
:- 99.0 
:+  2.7 
:+  28.6 
:- 67.2 
:- 4-6 
:+  0.6 
:- 1·9 
:- 0.7 
:- 24·7 
:+  21.6 
:- 1.1 
:+  2.1 
:- 11.6 
:- 37.0 
:+  0.5 
:- 254-5 
:- 195·0 
:- 1  756-3 
•  161.0 
:- 1  917.3 
+  6.2 
+21.4 
-17-7 
-12.2 
+  0.6 
+  8.6 
-26.0 
-21-3 
+  1.6 
-24-4 
-70.0 
-42.0 
+64-9 
- 3·4 
- 3·9 
-13-4 
+  1.8 
-13.6 
-14·9 
(2)Interventions for which  unit amounts  of  expenditure are  fixed  by  Community  regulations. 
(3)Intervention consisting in buying-in,  storage and  disposal,  for which  EAGGF  financial expenditure is determined  on  the basis of annual 
accounts  containing standard  rates.  I-, 
~ - 9  -
World  market  prices proved  firmer  than had  been predicted when  the budget 
estimates were  being drafted  (these are based  on average prices recorded in 
recent years),  and  as a  result expenditure on  refunds in 1981  (1  206.3 m ECU) 
only slightly exceeded  that for  1980  (1  174.7 m ECU)  and  fell well short of 
original forecasts  (1  582.7 m ECU). 
Thanks  to an active export policy and  despite  two  successive heavy  crops, 
intervention stocks,  while still at a  high level,  were,  by  the  end  of 1981 
(4  468  OOOt)  lower  than they had  been 12  months  previously  (6  686  000 t).  As 
already announced  in the  Tenth Financial Report,  the  expenditure  impact  of the 
increase in intervention stocks in 1980 was  felt only during 1981: 
expenditure rose  from  201.7 million  ECU  in 1980  to  341.7 million  ECU  in 1981. 
From  the latter total,  121.3 million ECU  represented technical storage costs, 
80.5 million ECU  interest on  funds  immobilized  for  buying-in cereals  and  140.0 
million ECU  covering other expenditure,  including that resulting from  the sale 
of products  on  the world market. 
(b)  Rice 
With prices rising on  the  world market,  export  levies had  to  be  charged 
instead of  the  usual  refunds  for a  time  (from  February  to  September  1981).  As 
a  result,  expenditure in this sector was  only 21.7 million ECU,  instead of the 
62.7 million ECU  forecast. - 10  -
(c)  Milk 
After years of vigorous  expansion,  expenditure  dropped  sharply in 1981  for  the 
first time  - from  4  752 million ECU  in 1980  to  3  342.7 million ECU  in 1981, 
or,  if the corresponsibility levies are excluded,  from  4974.9 million ECU  to 
3,821.2 million ECU.  In addition,  the share  of expenditure in the milk sector 
of  tota~ EAGGF  expenditure declined  from  42%  in 1980  to 30.4%  in 1981. 
There  are a  number  of reasons  for this.  With  regard  to  supply and  demand  on 
the internal market,  production increased less than it had  in preceding 
years.  At  the  same  time  consumption of fresh milk products  (yoghurt  and 
cream)  and  of cheese,  for  which  no  aid is paid,  continued  to  expand. 
As  for  exports,  world market  prices continued  to develop along favourable 
lines and  larger quantities were  exported with lower  refunds.  In fact,  the 
level of refunds  for butter,  for  example,  declined  from  125  to  105  ECU/100  kg. 
between the  beginning and  end  of 1981.  A contributory factor was  the 
Commission's  policy in recent years  aimed  at reducing  Community  stocks of milk 
products.  Thus,  expenditure on refunds for  commercial  exports totalled 
1,727.9 million ECU  in 1981  (forecast:  2,327.5 m ECU,)  well short of the 
figure  for  1980  (2  587.8 m ECU). 
This change  was  reflected in general in the measures  promoting disposal  on  the 
internal market,  where  the  different rates of aid  could  be  maintained at 
relatively moderate  levels. 
Intervention expenditure for  skimmed  milk  (1  240.7 million ECU)  fell a  little 
short of  the estimates  (1  324m ECU),  and  expenditure for  1980  (1  302.2 m 
ECU);  however  public stocks rose  from  231,000 at the beginning of 1981  to 
298,000  t  at  the end. 
Intervention expenditure  on butter totalled 426.5 million ECU  (estimates for 
1981  - 564.5 m ECU;  expenditure 1980  - 647.1 m ECU).  There were  reductions 
in respect of all the measures,  but above all for public storage,  following  a 
sharp decline in stocks  (147  289  t  on  31.12.1980 and  13  804  t  on  31.12.81). - 11 -
(d)  Oils and  fats 
With  regard  to olive oil,  expenditure on production aid and  consumption aid 
(274·3 and  105.7 m ECU  respectively) fell short of estimates  (378.28 and 
154.84 m ECU  respectively). 
In this sector,  despite the arrangements for advance  payments,  disbursements 
in production aid were  slower  than forecast,  partly because  the  Commission  had 
asked for stricter controls.  The  quantities qualifying for consumption aid 
were  smaller  than estimated. 
For  oilseeds,  expenditure on  production aid  (571.4 m ECU)  exceeded  estimates 
(365.54 m ECU)  partly because  the  sunflower crop was  larger than expected and 
partly because a  decline in world  prices entailed an increase in the  rate of 
production aid. 
(e)  In the beef and  veal sector,  the  surpluses,  bringing pressure on  the 
internal market,  continued in 1981.  As  a  result,  expenditure in this sector 
again increased,  rising from  1,363.3 million ECU  in 1980 to 1,436.9 million 
ECU  in 1981.  However,  this increase includes expenditure  on the  premiums  for 
suckler cows,  which  started in 1980  and  were  fully operative for the first 
time in 1981  (95.4 m ECU). 
A breakdown of expenditure as  between the various measures  shows  that 
expenditure  on  public storage declined and  that on  refunds  increased.  This 
confirms the Commission's policy,  which is that surplus meat  should  not  go 
through public  storage when  it is intended for  export. 
(f)  In the fruit and  vegetables sector,  for  the first time  for a  number  of 
years,  expenditure  (641.1 m ECU)  fell short of estimates  (730.1 m ECU)  and 
expenditure in the previous year  (687.3 m ECU).  The  main  reason for this was 
the decline in expenditure on  premiums  for the  processing of fruit and 
vegetables. - 12  -
This  expenditure fell from  484.1 million ECU  in 1980  to 412.6 million ECU  in 
1981,  largely because  the unit rate of the  premium  was  reduced  for  tomatoes to 
curb the expansion of processing and  thus of expenditure which  had  occurred in 
preceding years. 
(g)  The  common  market organization for  sheepmeat  was  set up  in 1980 and  1981 
was  the first year in which it operated  throughout  the year.  Prices were 
better than expected  so that the  premiums  to producers were  reduced.  Also, 
because  of this,  Community-aided  private storage and  public  storage were 
avoided.  As  a  result,  instead of the  258.7 million ECU  estimated,  expenditure 
was  about  191.5 million  ECU  in 1981. 
(h)  For dried fodder,  world  market prices were  fairly high for  the  second year 
running.  As  a  result,  the  supplementary aid available under  the  regulations 
for  Community  production was  less than expected  and  actual expenditure 
(34.1 m ECU)  fell well short of estimates  (58.8 m ECU). 
(i) For cotton,  production aid expenditure  (54.9 m ECU)  exceeded  estimates 
(33.3 m ECU)  because world  market  prices dropped  in 1981,  entailing an 
increase in production aid.  In addition,  good  weather meant  a  high production 
yield,  so  that  production in 1981  was  well above  the  normal  crop. 
(j)  In a  matter concerning several sectors,  the  Community  supported Poland in 
1981  by  placing at its disposal certain quantities of various agricultural 
products at low  prices,  i.e. with a  price reduction of about  15%  of the world 
market  price.  The  relevant additional expenditure chargeable  to  the  EAGGF 
Guarantee Section was  about  55  million ECU,  of which  20  million ECU  was 
provided  by  an appropriation carryover  to  1982. - 13  -
2.1.2.  The  agri-monetary situation 
With  regard  to the monetary  compensatory  amounts  (MCAs),  Table  2  shows  the 
differences between  the  hypotheses used  for  the application of the MCAs  when 
the budget  was  being prepared and  the  range  of MCAs  (in percentage points) 
actually applied. 
TABLE  No  2 
MCA  percentage points applied in trade(l) 
••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Currencies  Rates used  Rates  recorded in 1981 
for  preparation 
of the  budget 
(20.10.80)  Minima  Maxima 
DM  +  8.8  +  3·2  +  11.4 
BFR/LFR  +  1.7  0  +  2.2 
HFL  +  1.7  0  +  4.3 
FF  0  0  0 
LIT  2.0  0  4.4 
UKL  0  +  1.9  +  18.2 
IRL  0  0  0 
DKR  0  0  0 
DFA  0  0  0 
·····································=····································· 
Currency developments within the  European Monetary System in 1981  proved  less 
stable than in 1980:  in March  and  in October  the central rates of certain 
currencies within  the  EMS  were  changed;  this necessitated adaptations  to  the 
representative  ("green")  rates to avoid  or lessen the  widening of 
differentials between  these  rates and  the central rates,  which would  otherwise 
have  entailed increases in the  relevant  MCAs.  In addition,  quotations for 
sterling were  again somewhat  volatile,  necessitating wide  variations in the 
MCAs. 
In terms of actual costs,  currency developments meant  lower  EAGGF  guarantee 
spending on  the  MCAs.  The  total fell from  298.5 million  ECU  in 1980  to  238.4 
million ECU  in 1981. 
(1)  For milk products,  the  rates are slightly different from  those given in 
this table. - 14  -
With  regard  to conversion rates between the  ECU  and  the national currencies, 
it should  be  remembered  that before  1978  there had  been a  dual rate effect 
because of the discrepancy between conversions according  to  the rates fixed by 
the  Council  and  those of the  IMF  unit of account used for  charging  to  the 
budget.  Since the  ECU  was  introduced into the agricultural policy in 1979  and 
into  the budget in 1981,  the dual rate would  no  longer exist were it not  that 
the representative  (green)  rates fixed  by  the Council are different for 
certain currencies from  the  conversion rates used  within the EMS.  This  does 
entail a  dual-rate effect which is quite different from  that before  1978,  and 
the cost of which,  for  1981,  can be  estimated at 125  million ECU  (including 
the effect of monthly variations in the rates used for  charging to the budget). 
2.2 Breakdown  of expenditure  by  economic  type 
The  following  conclusions  can be  drawn  from  the  table in Annex  4: 
(a)  Refunds 
A comparison of 1981  with 1980  shows  a  decline in total expenditure in the 
form  of refunds,  from  5  695  million ECU  in 1980  to  5  209  million  ECU  in 1981, 
a  reduction of 8.5%.  Refunds  were  only 46.8%  of total expenditure in 1981, 
compared  with 50.3%  in 1980. 
This saving was  accounted  for mainly  by  a  reduction in the  refunds  on milk 
products  (which  totalled 1  886  m ECU  in 1981,  compared  with  2  746  m ECU  in 
1980).  On  the  other hand,  examination of the main  items other  than milk 
products  shows  an increase  in expenditure  on  refunds  for 
sugar 
beef/veal 
pigmeat 
409  m ECU  in 1981  against  286  m ECU  in 1980 
825  m ECU  in 1981  against 716  m ECU  in 1980 
133  m ECU  in 1981  against  92  m ECU  in 1980 - 15  -
The  following  comments  should  be  made: 
for milk products,  expenditure  on  refunds fell appreciably because of a 
decline in the unit rate of refunds,  although quantities exported increased, 
for sugar,  the swing  in rates in the spring of 1981  tended  to increase 
expenditure in this sector, 
exports of beef/veal remained  high in 1981,  and  this entailed an increase 
in refund  costs. 
(b)  Intervention 
The  major  component  of expenditure,  i.e.  the price support measures for  the 
internal market,  increased  from  31%  in 1980  to  32.6 in 1981. 
The  reason for this was  mainly an increase in aids:  for oils and  fats  (971.3m 
ECU  in 1981  against 654.1 m ECU  in 1980),  for cereals  (373.4 m ECU  in 1981  as 
against 292.9 m ECU  in 1980),  for  beef and  veal  (116.2 m ECU  in 1981  as 
against 66.0 m ECU  in 1980)  and  for  sheepmeat  (191.5 m ECU  in 1981  as against 
53.5 m ECU  in 1980).  A new  factor was  aid for cotton (54.9 m ECU  in 1981). 
There were  reductions in respect of milk products  (996.9 m ECU  in 1981  as 
against 1  398.7 m ECU  in 1980)  due  mainly to savings in respect of skimmed 
milk,  and  there were  also  reductions for fruit and  vegetables  (492.3 m ECU  in 
1981,  compared  with 554.7 m ECU  in 1980). - 16  -
The  price support measures constitute an income  supplement  for  the producer if 
they are paid to  him  directly and  a  guarantee for  the  disposal of his produce 
if they encourage  the processing of basic  products.  Annex  7  shows  the  volume 
of  these aids and  gives a  breakdown. 
As  regards "second  category"  intervention,  relating to  the buying-in,  storage 
and  disposal of products  by  the intervention agencies,  Annex  5  gives a 
breakdown into technical costs of storage,  interest charges and  expenditure 
resulting from  the difference between the  buying-in price and  the yield  on 
sales.  The  last two  items account  for  the  bulk of disbursements(!). 
(c)  Expenditure  on monetary  compensatory amouonts  (MCAs)  continued  to  fall 
(see 2.1.2.).  It amounted  to  238.4 million ECU  (298.5 m ECU  in 1980), 
representing no  more  than  2.1%  of total guarantee  spending  (2.6%  in 1980; 
6.8%  in 1979).  It was  incurred mainly in respect of sales to non-member 
countries  by  some  Member  States with positives MCAs,  including Germany  (146.2 
m ECU),  the United Kingdom  (84.1 m ECU)  and  the Netherlands  (30.6 m ECU).  In 
intra-Community  trade,  the  MCA  system yielded net  levies  (31.7 m ECU). 
2.3  Public stocks  (see Annex  6) 
Stocks of common  wheat  and  barley,  which  had  been running at 6 million tonnes 
at  the end  of 1980  because of  the exceptional cereals crop that year, 
entailing a  heavy  build-up of stocks by  the big producing countries,  fell to 
just under  4 million tonnes at the end  of 1981  as a  result  of an active export 
policy.  These  products accounted  for  the bulk of quantities in public  storage 
at  the  end  of 1981.  For milk products,  stocks of butter declined  from  147  000 
tonnes at the end  of 1980  to just under  14 000  tonnes at the end  of 1981.  On 
the  other hand,  stocks of skimmed-milk  powder  increased  from  231,000  tonnes at 
the  end  of 1980  to 298  000  tonnes by  the end  of 1981  mainly due  to falling 
sales. 
(1)  See  Ninth Financial Report,  point 2.2.,  p.l7 - 17  -
For all these  stocks,  the  countervalue in terms  of immobilized  capital 
decreased substantially  (1,875 m ECU  as against 2,583 m ECU). 
2.4  Corrections  to be  made  to  the  breakdown  of expenditure  by  Member  States in 
the field of monetary  compensatory amounts  (MCAs) 
The  Council agreed in April 1976,  on  the basis of Article 2(a)  of Regulation 
(EEC)  No  974/71  concerning  the application of monetary  compensatory amounts, 
that the MCAs  payable in trade with  the United Kingdom  and  Italy would  be  paid 
by  the  exporting country,  and  not  the  importing country.  This  agreement  has 
since been renewed. 
Article 3  of Regulation  (EEC)  No  1172/76 of 17  May  1976,  which  set up  a 
financing facility,  stipulates that,  for  the  purposes of establishing net 
balances for  Member  States,  the monetary  compensatory  amounts  are to  be 
attributed to  the country for which  changes  in the  currency  exchange  rates 
have  made  them  necessary.  The  table below  shows  the corrections  to  be  made  as 
a  result of this rule. 
TABLE  No  3 
Breakdown  of expenditure  by  Member  State after correction to take account  of 
the rule that the exporting Member  State pays  intra-Community  MCAs  for  the 
importing Member  State 
m ECU 
====~=====================================~===========================··======= 
Member  States  :Expenditure  Corrections:  Corrected  exEenditure 
:not corrected:  Amounts  ~ 1981  ~ 1980 
Belgium  500.1  2.9  497.2  4.5  5.1 
Denmark  513.6  3·8  509.8  4.6  5·4 
Germany  2  058.- - 14.- 2  044.- 18.3  21.7 
Greece  146.2  146.2  1.3 
France  3  146.8  - 14.2  3  132.6  28.1  25.-
Ireland  441.- 0.4  440.6  4·- 5.-
Italy  2  065.- +  42.- 2  107.- 18.9  16.2 
Luxembourg  4·- p.m.  4.- p.m.  0.1 
Netherlands  .  1  179·5  7·4  1  172.1  10.5  13.6  . 
:United Ki  dom(l)  1  086.2  +  0.7  1  086.9  9.8  7.8  . Communitl  2  0.8  0.8  E•m•  0.1  . 
:  EEC  TOTAL  11.141.2  0  :11.141.2  100.- 100.-
==========================================================================·=·== 
(1)  For  the  United  Kingdom,  positive MCAs  were  introduced  during  1980. 
then,  the system has  been inoperative for exports  to this country. 
figure of 0.7 m ECU  concerns  payments  for operations  in 1980. 
Since 
The 
(2)  Direct payments  to beneficiaries for  information and  promotion schemes 
concerning olive oil and  flax  and  hemp. - 18  -
2.5  Assessment  of the total cost of the  Guarantee Section 
2.5.1.  General development  of expenditure 
TABLE  No  4 
Years  Total expenditure  Annual  growth rate 
m ECU  (%) 
1976  5  587.1  23.5 
1977  6 830.4  22.3 
1978  8  672.7  27.0 
1979  10  440.7  20.4 
1980  11  314.9  8.4 
1981  10  980.2  - 3.0 
Whilst  the annual rate of growth of expenditure averaged  23%  from  1976  to 
1979,  it fell to 8.6%  for  the 1979  to 1981  period  thanks  to a  sharp decline in 
the growth in expenditure. 
In 1981,  there was  an actual decline in total expenditure  (by  3%),  confirming 
the  trend.  This  was  due  to a  slowdown  of the growth  of production within the 
EEC,  to a  further improvement  in market  management  and  above all to continuing 
firm prices on  world markets for a  fairly large number  of products,  including 
milk products.  This meant  that refund rates for exports  to non-member 
countries were  lower for a  large number  of products. 
2.5.2.  Agricultural receipts 
The  common  agricultural policy involves expenditure but also constitutes a 
source of revenue for  the  Community  budget  in the form  of levies  (including 
sugar levies),  which,  for  1981,  totalled 1,747.4 million ECU. - 19  -
TABLE  No  5 
Receipts under  the common  agricultural policy 
m ECU 
Type  of Receipt  1976  1977  1978  1979  1980  1981 
Levies  1.040.1  1.816.9  1.872. 7  1.678.6  1.535.4  1.264.9 
Sugar  levy  133.2  320.8  410.6  464.9  466.9  482.5 
of which 
- production  :)  :)  183.3  217.0  219.8  l25.8 
:)  132.2  :)  320.8 
- storage costs  :)  :)  227.3  247.9  247.1  356.7 
:---------------------:---------:---------:---------:---------:---------:---------: 
:  TOTAL  :  1.173.3  :  2.137.7  :  2.283.3  :  2.143.5  :  2.002.3  :  1.747.4 
The  figures  show  that  these resources  stopped  increasing in 1978  and  that since 
1979  there has been a  decline because of  the relatively high level of world 
prices,  the stabilization of  imports  and  import  concessions madeto  certain non-
member  countries. 
With  regard  to  the sugar  levies,  Annex  10  shows,  since  1968/69  and  by  sugar 
marketing year,  the relationship between  the levies  charged  and  the  storage cost 
refunds made.  The  aim  under  the  common  organization of  the  sugar market  is 
equilibrium,  over  a  number  of years,  between levies and  storage cost refunds. 
2.5.2.  Cost  as  a  proportion of  GDP 
A comparison of  total EAGGF  guarantee expenditure in 1981  with  the most 
significant indicator of  the general performance of  the  economy,  Community  gross 
domestic product at market prices  (GDP),  shows  that expenditure growth  has 
slowed  down  in relation to  1980.  Having  risen from  an exceptional  low  point of 
0.34%  in 1974  to  a  peak of  0.60%  in 1979,  it fell  to  0.57%  in 1980  and  to 
0.50%  in 1981.  The  corresponding net figures  (after deduction of agricultural 
levies)  are 0.30%  in 1974,  0.48  in 1979,  0.47  in  1980  and  0.42%  in  1981.  (see 
Annex  8). 
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3.  Changes  in the  regulations governing  the  EAGGF  Guarantee  Section 
3.1  Council legislation 
(a)  In November  1981,  the  Council adopted Regulation  (EEC)  No  3247/81  (1), 
relating to EAGGF  Guarantee  Section financing of certain intervention 
measures,  particularly those consisting in the buying-in,  storage and 
sale of agricultural products  by  intervention agencies.  This Regulation, 
which  entered into force on  1  January  1982,  consolidates and  replaces  the 
nine  specific Regulations  concerning  the  financing  of these measures  for 
each sector concerned  (oils and  fats,  cereals and  rice,  pigmeat,  sugar, 
beef and  veal,  milk and  milk products,  raw  tobacco,  fisheries,  fruit and 
vegetables.) 
On  the basis of experience gained in recent years,  this Regulation was 
also used  to make  a  number  of adjustments  to  existing legislation, 
notably with regard  to the financial responsibility for  the proper 
preservation of agricultural products  stored under  public  storage 
arrangements. 
(b)  Measures  ranking as intervention for  the purposes of control of the 
agricultural markets,  and  therefore  financed  by  the  Guarantee Section, 
are listed in and  annexed  to Regulation  (EEC)  No  1883/78  (2).  This is 
regularly updated  to bring in new  measures  or delete  those which  have 
lapsed. 
The  last updating was  carried out  by  Regulation  (EEC)  No  1303/81  of 12 
May  1981  (3).  A further  amendment  of the list was  proposed  in December 
1981. 
3.2 Commission  legislation 
(a)  The  first paragraph of Article 8  of Regulation  (EEC)  No  1883/78 
stipulates that intervention stocks must  be  valued  on  31  December  at the 
average buying-in price.  Consequently,  the  Commission  adopted  on  11 
January 1982  Regulation  (EEC)  No  53/82  (4)  fixing  the prices  to  be 
referred to  for  the purposes  of calculating the value of the agricultural 
products stored at 31  December  1981  and  to  be  carried  over  to 1982. 
(1)  OJ  No  L 327,  14.11.1981,  p.l 
(2)  OJ  No  L 216,  5.  8.1978,  p.l 
(3)  OJ  No  L 130,  16.  5.1981,  p.2 
(4)  OJ  No  L  7,  12.  1.1982,  p.l2 - 21  -
The  same  Regulation provides in effect that the  carryover value  for quantities 
of meat  (8  000  t)  transferred without consideration under  Commission 
Regulation  (EEC)  No  3563/81  of 10  December  1981  to Poland is to  be  the "sale" 
price  (0). 
The  second  paragraph of Article 8  of Regulation  (EEC)  No  1883/78 provides for 
financial depreciation of quantities held  in intervention at 31  December. 
This is allowed if forecasts of prices on leaving intervention are appreciably 
below  the value of the stocks  to  be  carried over.  However,  the  price 
established in these  circumstances must  be  at least equal to  the average of 
buying-in prices and  prices obtained  on  resale,  and  the cost must  be  kept 
within available appropriations. 
At  the end  of 1978,  the  Commission  had  applied  the  second  paragraph  of this 
Article for  the first  time.  At  the  end  of 1981,  the  conditions  for  optional 
depreciation were  met.  On  this occasion,  the products  concerned were  barley, 
skimmed-milk  powder  and  tobacco,  as  their average  selling prices were 
considerably below their buying-in prices and  the maximum  depreciation 
authorized  by  Regulation  (EEC)  No  1883/78 was  applied.  As  Table  6  shows,  the 
financial impact  on 1981  was  86.4 million ECU  and  represents an anticipation 
of  the losses to  be  incurred  on  subsequent  resale of these  products.  But  the 
depreciation will also allow saving of 5  million ECU  in respect of interest 
charges  to  be  financed  for  funds  immobilized  to  cover  the value  of the 
products stored. 
TABLE  6 
Optional financial depreciation of certain products in 
intervention storage at 31  December  1981 
============================================================================== 
Products  :Quantities stored 
:Barley 
:Skimmed 
:milk powder: 
:Tobacco 
847  806  T 
298  324  T 
38  732  T 
(1)  OJ  No  356,  11.12.1981,  P•  51 
Financial  :Price after  :Financial impact 
depreciation:depreciation:  on 
ECU/T  ECU/T  1981 
17.585  144.50  14.9 mio  ECU 
91.405  :1 096.50  27.3 mio  ECU 
1  142.160  :1 244.00  44  2 mio  ECU 
TOTAL  86  4  mio  ECU - 22  -
The  ~eavy depreciation for  tobacco at 31  December.l981  is in line with the  new 
provision in Council  Regulation  (EEC)  No  3247/81  (see 3.1.), which  stipulates 
that from  1  January 1982  onwards  the  "premium  component"  in the buying-in 
price is chargeable  to  the  EAGGF  when  the product is bought  in and  not,  as was 
previously the case,  on resale. 
(b)  On  22  January  1981  the  Commission  adopted Regulation  (EEC)  No  175/81  (1), 
which  increased  from  8  to  9%  for  1981  the interest rate on  member  countries' 
capital immobilized  because of intervention in respect of agricultural 
products.  The  rate has been maintained at 9%  for 1982  (Regulation  (EEC)  No 
3651/81  of 18  December  1981  (2)  ). 
(1)  OJ  No  L  20,  23.  1.1981,  p.l4 
(2)  OJ  No  L 364,  19.12.1981,  p.l8 - 23  -
TITLE  II 
CASH  POSITION  AND  FINANCIAL  ADMINISTRATION 
4.  The  system of advance  payments 
4.1  Article 5(2)  of Council Regulation  (EEC)  No  729/70  on  the  financing of 
the  Common  Agricultural Policy  (1)  provided for  the  transfer  to  the 
Member  States of the  Community  funds  needed  to cover expenditure 
chargeable  to  the  EAGGF  Guarantee  Section. 
4.2  Commission  Regulation  (EEC)  No  380/78 laid down  detailed rules for 
operating a  system of advance  payments.  These  rules and  those  relating 
to the charging of the member  countries'  disbursements  to  the  Community 
budget are set out in Title VIII  of the  Financial Regulation  (3)  (cf. 
Tenth Financial Report  (1980),  pp.  20  to  22). 
4.3  Data sent every month  by  the  Member  States  on  actual payments  and 
forecast  payments  by  the paying departments were  processed  by  computer 
in 1981. 
(1) 
(2) 
(3) 
This made  it possible to  speed up  distribution of information relating 
to  the  consumption of appropriations and  to  comply  with deadlines set 
out in Article 97  of the Financial Regulation. 
OJ  No  L  94,  28.  4.1970,  p.13 
OJ  No  L  56,  27.  2.1978,  replacing  Regulation  (EEC)  No  2697/70 as amended 
b,y  Regulation  (EEC)  No  1823/73. 
OJ  No  L 356,  31.12.1977 - 24  -
5·  Advance  payments  to Member  States  (1) 
5.1  In respect of 1981,  the Commission  adopted 19  decisions  for  advance 
payments,  including 7  extraordinary advance  payments.  One  of the 7 
extraordinary payments  replaced ordinary advance payments  for  July and 
August,  which  the United  Kingdom  had  had  to forego  because of a  strike 
preventing the continuation of payments,  four concerned only one  Member 
State following an underestimate of expenditure for August,  September, 
November  and  December;  the  two  others (the first concerning only one 
Member  State and  the  other six Member  States)  are accounted  for  by  the 
adoption of measures permitting expenditure in December,  after the 
decision for  an ordinary advance  payment  had  been adopted. 
For  expenditure  on milk non-marketing premiums  and  dairy herd  conversion 
(Regulation  (EEC)  No  1078/77),  60%  of which  is chargeable  to the 
Guarantee Section and  40%  to the Guidance  Section,  the Commission  adopted 
14  decisions  on  advance  payments,  two  of which  were  extraordinary,  the 
first concerning the United  Kingdom  for  the same  reasons as those 
mentioned  above,  the  second  concerning Germany  because of an 
underestimate of expenditure  to be  incurred in December. 
In this report,  this expenditure is shown  in full with regard  to the cash 
position and  only at 60%  with regard to the budgetary situation. 
5.2  Funds  available in the Member  States during the financial year 
Total funds available to the Member  States for  disbursements in 1981 
amounted  to 11  509.5 million ECU  (2),  of which 11 416.5 were  for  the 
Guarantee Section and  93.0 for  the Guidance Section (3). 
(1)  See  Annexes  11  and  12 
(2)  Not  including direct payments  of 0.8 m ECU 
(3)  These  funds  constitute the share of the Guidance  Section  (40%)  in the 
milk non-marketing  and  dairy herd  conversion premiums TABLE  7 
FUNDS  AVAILABLE  TO  AND  EXPENDITURE  BY  THE  MEMBER  STATES  FOR  1981 
(Guarantee  +  milk premiums  100%) 
Million ECU 
================================================================================================~~==·=====----~-======================= 
Member  State  Net  balances  Advances  for 1981 
(including ex-
change  differences 
Total available  :  Expenditure  from  Funds  available  Use  of advances 
at  31.12.80  for 1981  1.1.81 to  31.12.81  :  on  31.12.81 
(a)  (b)  (c)  =  (a)  +  (b)  (d)  (e)  = (c)  - (d)  :(f) = (d)/(c).lOO: 
:-----------------:------------------:--------------------:-----------------:--------------------:------------------:-----------------: 
Belgium  :  25·4  :  480.8  :  506.2  :  501.0  :  5·2  :  99·0 
Denmark  :  16.6  :  526.2  :  542.8  :  520.8  :  22.0  :  95·9 
Germany  :  32·8  :  2 093·0  :  2 125.8  :  2  100.7  :  25.1  :  98.8 
Greece  :  - :  161.4  :  161·4  :  146.1  :  15·3  :  90·5 
France  :  16.4  :  3  297·1  :  3  313· 5  :  3 158.4  :  155·1  :  95·3 
Ireland  :  12.4  :  451.6  :  464.0  :  444.7  :  19·3  :  95·8 
Italy  :  (1)  43·3  :  2 039·8  :  2 083·1  :  (2)  2 074·1  :  9·0  :  99·6 
Luxembourg  :  P.M.  :  4·6  :  4·6  :  4·3  :  0·3  :  93·5 
Netherlands  :  22.1  :  1  167.6  :  1  189·7  :  1  183·7  :  6.0  :  99·5 
United  Kingdom  :  0.4  :  1  118.0  :  1  118.4  :  1  102.7  :  15·7  :  98·6 
:-----------------:------------------:--------------------:-----------------:--------------------:------------------:-----------------: 
TOTALS  169·4  11  340.1  11  509· 5  :  (3)  11.236·5  273·0  97·6 
:-----------------:------------------:--------------------:-----------------:--------------------:------------------:-----------------: 
Of  which: 
Guarantee 
Guidance 
166.8 
2.6 
11  249·7 
90.4 
11  416-5 
93·0 
11  149·4 
87.1 
267.1 
5· 9 
97·7 
93·7 
:=====================================================================================================================================: 
(1)  The  net  balance  for Italy on  1.1.81 was  increased  by  8  712  852  ECU  following  the  recovery of sums  in 1980  reported late. 
(2)  Including  an amount  of  9  040  150.03  ECU  charged to Article  590  relating to  expenditure  related to  the donation of certain 
intervention products  to victims of the  earthquake in Italy in November  1980. 
(3)  Not  including an amount  of 846  050.30  ECU  in direct payments. 
N 
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Utilization of these  funds  was  11  236.5 million ECU,  thus  leaving a 
balance at 31.12.1981  of 273  million ECU,  267.1 million of which were 
for  the  Guarantee  Section. 
5.3  Rate of utilization of funds  available 
The  ratio between payments  made  in 1981  and  the  funds  available to  the 
Member  States for  this purpose  shows  that  97.6%  of these funds  were  used 
(Table 7,  column f). 
A comparison of the average  of the  funds available to cover expenditure 
in each month  with the average  of the balances available after payment 
indicates an average  rate of utilization of 81.3%  (Table 8,  column c). 
5.4  Direct payments 
The  Commissiom  makes  direct payments  to  operators in certain cases. 
These  are  payments  for certain measures  designed  to broaden the  scope 
for disposal of olive oil and  flax and  hemp,  financed  on  the basis of 
sums  withheld  from  producers.  Further  to a  ruling by  the  Court  of 
Justice,  payments  have  also had  to  be  made  to certain operators dealing 
in maize  grits. 
Thus,  during 1980,  the  Commission  paid directly to  the beneficiaries 
(a)  a  sum  of 8  730  885.19  ECU  against appropriations carried over  from 
1980 
(b)  a  sume  of 141  514.35  ECU  against appropriations for  1981. 
In addition,  a  sume  of 704  535.95  ECU  was  committed  in 1981  and  carried 
over to 1982. 
6.  Administration of appropriations 
Two  amending  budgets were  adopted  in 1981,  the first on 17  September  (1) 
and  the  second  on  21  December  (2). 
(1)  OJ  No  1  305,  24.10.1981 
(2)  OJ  No  L 371,  28.12.1981 6.1 
- 27  -
TABLE  8 
AVERAGE  RATE  OF  UTILIZATION  OF  COMMUNITY  FUNDS  FOR  1981 
(Guarantee  +  milk premiums  lOQ%) 
Million ECU 
a••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Member  State  Average  Community  : 
funds  available in: 
the Member  States 
for  one  month's 
expenditure  (see 
annexes  13  and  14 
lines C) 
Average  balance  : 
available after  : 
the month's  : 
expenditure  (see: 
Annexes  13  and 
14  lines E) 
Average  rate of 
utilization 
:---------------:-------------------:------------------:-------------------: 
(A)  (b)  :  (c)  •  (a)-(b).lOO  : 
(a) 
:--------------------------------------------------------------------------: 
:Belgium  52.2  10.5  79· f!/, 
:Denmark  49.2  5.8  88.2% 
:Germany  206.7  31.7  84.6% 
:Greece  30.6  18.4  39.8%(1) 
:France  308.7  45.6  85.2% 
:Ireland  42.9  5.8  86.4% 
:Italy  182.9  10.1  94.4% 
:Luxemburg  0.5  0.1  80.-% 
:Netherlands  122.8  24.1  80.3% 
:United Kingdom  154-7  62.8  59-4%(2) 
:---------------:-------------------:------------------:-------------------: 
EEC  1 151.2  214.9  81.3%(3)  : 
:••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••s•••••: 
Appropriations available  (m  ECU) 
Original budget  12  897·5  (4) 
Amending  budget  No  1  561.0 
12  336.5 
Amending  budget  No  2  724.0 
11  612.5  (5) 
Transfer out of EAGGF,  Guarantee  42.0 
11 570.5 
(1)  The  rate is very  low  because  payments  started much  later than expected. 
(2)  Rate  affected  by  strikes which  stopped  payments for a  number  of months. 
(3)  Without Greece  and  the United Kingdom,  the rates would  be  86.2% 
(4)  Titles 6 and  7 including 195  m ECU  entered in Chapter  10.0 and  27.5  m 
ECU  in Chapter 88  for  the common  organization of the  markets in 
fisheries products. 
(5)  Titles 6 and  7  and  32.5 m ECU  in Chapter 88  for  the  common  organization 
of the markets in fisheries products. - 28  -
6.2  Transfers of appropriations 
Given  the expenditure situation,  the  Commission  proposed  and  the 
budgetary authority approved  two  transfers  from  the  EAGGF  Guarantee 
Section.  The  first was  20  million ECU  from  Chapter 78  (monetary 
compensatory amounts)  to  Chapter  95  to cover  the financing of emergency 
aid to victims of events in Kampuchea  and  to Afghan  refugees in 
Pakistan;  the  second  from  Chapter 62  (milk products)  to Chapter 83 to 
cover  the  payment  of milk non-marketing premiums  (40%  chargeable to the 
EAGGF  Guidance  Section). 
The  Commission  proposed in February 1982,  a  batch of chapter-to-chapter 
transfers within Titles 6  and  7  totalling 285  million ECU.  This  type of 
transfer is inherent in the  FEOGA  Guarantee  Section financial system of 
decentralised  payments  by  Member  States,  using advances  from  the 
Community.  Accordingly it is only after payment  of expenditure  by  the 
national authorities that  the  Commission  can be  informed accurately of 
the size of the expenditure for each measure  and  each budgetary  line 
under  the  CAP.  On  this occasion the total of the  transfers is rather 
high  due  to the fact that,  since the preparation of the draft rectifying 
and  supplementary budget  no.  2/81 in September  1981  (presented to  the 
budgetary authority on  2  October  1981  and  agreed  on  21  December  1981), 
some  important  changes in market  circumstances in three sectors 
(monetary  compensatory  amounts,  oil seeds,  sugar)  have arisen.  This  led 
to additional expenditure of an amount  of 230  m ECU,  around  80%  of the 
total of the transfers in question,  and  of which  100 m ECU  were  on 
account of monetary  compensatory amounts. 
Moreover,  these expenditure came  about  in the month  of December  and 
consequently their communication to  the  Commission  was  only possible 
towards the end  of January  1982. 
6.3  Expenditure 
6.3.1-Expenditure charged for  1981  totals 10  980.2 million ECU.  In addition 
to expenditure declared  by  the Member  States as having been disbursed in 
1981  (11  140.4 million ECU),  this includes direct payments  of 0.8 
million ECU  and  the  consequences of accounts clearances for  1974  and 
1975  (- 161m ECU). 1  000  ECU 
TABLE  9 
APPROPRIATIONS 
=======••s=~====•================K====2===•=========•===============:==========================================•••===•========~==••=== 
Sector  :  Chap.  :  Original  :  Amending  :  Transfers of  :  Appropriations  :  Expenditure for 
appropriations  :  budgets  :  appropriations  :  available  :  1981 
:-----------------------------------:---------:-----------------:------------:-----------------:-----------------:-------------------: 
Cereals  :  60  :  2  205  000  :  - 274  000  :  - :  1  931  000  :  1  921  378 
Rice  :  61  :  62  720  :  - 30  720  :  7  000  :  25  000  :  21  677 
Milk products  :  62  :  4  312  960  :  - 637  960  :  - 159  000  :  3  516  000  :  3  342  736 
Oils and  fats  :  63  :  976  080  :  - 18  080  :  +  70  000  :  1  028  000  :  1  025  427 
Sugar  :  64  :  739  900  :  - 39  900  :  +  70  000  :  770  000  :  767  505 
Beef and  veal  :  65  :  1  353  380  :  +  143  620  :  - 20  000  :  1  477  000  :  1  436  904 
Pigmeat  :  66  :  127  400  :  +  34  600  :  - :  162  000  :  154 621 
Eggs,  poultry  :  67  :  101  920  :  +  2  080  :  - 13  000  :  91  000  :  83 920 
Fruit and  vegetables  :  68  :  730  100  :  - 15  100  :  - 40  000  :  675  000  :  641  126 
Wine  :  69  :  456  680  :  +  161  320  :  - 68  000  :  550  000  :  459  416 
Tobacco  :  70  :  333  200  :  - 6200  :  +  37  500  :  364  500  :  361  800 
Sheepmeat  :  71  :  258  720  :  - 68  720  :  +  1  700  :  191  700  :  191  512 
Other common  organizations  :  73  :  193  060  :  - 10  060  :  +  5 800  :  188 800  :  184  280 
Non-Annex  II  :  74  :  294  000  :  +  66  000  :  - :  360 000  :  282  440 
A  CAs  :  75  :  24  500  :  - 19  500  :  - :  5000  :  115 
MCAs  :  78  :  250  880  :  87  880  :  +  80 000  :  243  000  :  238  304 
Provisional appropriations and  :  79  :  254  500  :  - 294  500  :  - :  40 000  :  - 160 961 
clearances 
Fisheries  :  88  :  27  500  :  +  5  000  :  - :  32  500  :  28  021 
:-----------------------------------:---------:-----------------:------------:-----------------:-----------------:-------------------: 
TOTAL  12 702  500  :-1  090  000  42  000(*)  :  11  570  500  10 980  221 
:=======================================================================================================••===~==•=•=a•===•==••••=•=••: 
*  This amount  was  transferred- 22  million ECU  to heading 8312,  milk non-marketing  and  dairy herd conversion premiums,  Guidance  part 
- 20  million ECU  to Article  950,  aid  to disaster victims in developing countries and  other non-member 
countries 
1\J 
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A detailed analysis of expenditure  by  sector is given in the first part 
of this  report in Table  1  and  Annex  2.  Table  10  below  gives a  breakdown 
of expenditure by  Member  State. 
This  breakdown  cannot  be  treated as a  reliable indication of actual 
shares of the Member  States,  since payment  lead  times  vary widely  from 
Member  State to Member  State and  since  expenditure  by  paying agencies in 
any given Member  State cannot  really be  treated as peculiar to this 
Member  State because  the  Community  is a  unified economic  area for 
agricultural products. 
TABLE  10 
Breakdown  of 1981  expenditure  by  Member  State and  by  type  of financing  (1) 
Member 
States 
Belgium 
Denmark 
•  Germany 
Greece 
France 
Ireland 
Italy 
Luxembourg 
Netherlands 
United  Kingdom 
Totals Member 
States 
Direct 
payments 
EEC  Totals 
Refunds  in 
m ECU 
344-1 
364.4 
776.5 
26.6 
1  631.8 
304-5 
248.4 
1.2 
841.2 
400.-
4  938.7 
4  938.7 
Interventions 
m  ECU 
156.-
149.2 
1  281.5 
119.6 
1  515.-
136.5 
1  816.6 
2.8 
338.3 
686.2 
6  201.7 
0.8 
6  202.5 
Totals  1981 
m.  ECU  % 
500.1 
513.6 
2  058.-
146.2 
3  146.8 
441--
2  065.-
4·-
1  179.5 
1  086.2 
:11  140-4 
0.8 
4.49 
4.61 
18.47 
1.31 
28.24 
3-96 
18.53 
0.04 
10.59 
9-75 
99-99 
0.01 
:11  141.2  :100.-
1980 
% 
5-14 
5-62 
21.94 
25-53 
5-17 
15.11 
0.10 
13-91 
7-37 
99-89 
0.11 
100.-
(1)  This  takes no  account  of corrections to  the  breakdown of expenditure by 
Member  State under  the  arrangement  whereby  the  exporting Member  State pays 
intra-Community MCAs  for  the importing Member  State  (see Table 3)  or of 
the  transfers of receipts  between intervention agencies when  agricultural 
products are  transferred at "nil" prices. 6.3.2.  Budget  operations 
6.3.2.1.  Commitments 
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Global  provisional commitments  corresponding 
to the advances paid to Member  States in 
respect of 1981 
- Commitments  for  direct payments 
Commitments  itemized  in accordance with 
budget nomenclature 
- Balance of global commitments  cancelled in 
respect of 1981  and  recommitted  for  1982 
6.3.2.2.  Charges  for  payments 
ECU 
11 246  483  278.72 
846  050.30 
10  980  220  555.24 
267  108 773.78 
With  the exception of a  sum  of 704  535.95  ECU  committed  for direct 
payment  by  the  Commission,  the  amounts  charged  for  payment,  which 
totalled 10  979  516  019.29  ECU,  correspond  to  the  itemized 
commitments. 
6.4  Carryovers of appropriations 
6.4.1.  All of the 1980 appropriations carried over automatically to 1981  -
8  730  885.19  ECU  (1)  were  used  for  payments 
(1)  The  figure  of 9  m ECU  given in the previous report had  been rounded  up. - 32  -
6.4.2.  The  following  1981  appropriations committed  for direct payments  by  the 
Commission  were  carried over automatically to  1982: 
Item 6314  (olive oil) 
Item 7302  (flax) 
157  808.95  ECU 
546  727.00  ECU 
704  535.95  ECU 
6.4.3.  The  Commission  also  proposed,  and  the Council  approved,  the carryover 
to 1982  under Article 6(3)  of the Financial Regulation of the  following 
appropriations: 
6429  - Other measures  concerning the milk and  milk 
products sector: 
Miscellaneous  - refunds on  products for 
Poland: 
6.5  Summary  of  the  implementation of the  1981  budget 
100  m ECU 
61.7 m ECU 
161.7 m ECU 
Implementation of the  EAGGF  Guarantee  Section part  of the  1981  budget  (1) 
can be  summarized  as  follows  (in ECU): 
Amending  budget  No  2 
Transfers to  Chapters 83  and  95 
Charges  for  payments 
Appropriations committed  and  carried over 
automatically to 1982 
Appropriations  unused  to  be  carried over 
with authorization 
Unused  appropriations cancelled 
(l)Including Chapter 88  (Fisheries) 
11  612  500  ooo.oo 
42  000  ooo.oo 
11  570  500  ooo.oo 
10 979  516  019.29 
590  983  980.71 
704  535·95 
590  279  444-76 
161  700  ooo.oo 
428  579  444-76 - 33  -
TITLE  III 
7.  INVESTIGATIONS,  IRREGULARITIES  AND  RELATED  ACTIVITIES 
7.1 Specific investigations and  investigations carried out by  the Member 
States at the request of the Commission 
For  the control of expenditure  financed  by  the Guarantee Section of the 
EAGGF,  Article 9 of Regulation  (EEC)  No  729/70 and  Article 6  of Regulation 
(EEC)  No  283/72 empower  the  Commission  to organize specific investigations 
into doubtful operations or presumed  irregularities,  quite apart  from 
on-the-spot work  concerning accounts clearances  (1). 
In 1981,  the  Commission  used its powers  on  13  occasions for control work 
of this kind.  Six of these investigations concerned beef/veal,  the others 
concerned  sheepmeat,  milk products,  cereals,  oils and  fats and  fisheries. 
The  investigations concerned  one  or more  Member  States,  as  follows: 
:-----------------------------------------------------------------------------: 
B  DK  G  F  GR  IRL  IT  LUX  NL  UK  :  TOTAL: 
:-----------------------------------------------------------------------------: 
0  0  3  2  0  3  3  0  0  2  13 
:-----------------------------------------------------------------------------: 
These  figures  show  that the number  of investigations was  unchanged  in 
comparison with the  preceding year.  This work,  of great value in efforts 
to prevent irregularities,  is kept under close review by  the Commission's 
staff.  In four  cases,  the  suspicion that there was  an irregularity proved 
unfounded;  nine investigations had  not  been completed  by  the end  of 1981, 
two  of which will probably have  financial implications. 
Twelve  investigations already in hand  - some  of which attracted a  great 
deal of attention in the  press - were  still not complete at the  end  of 
1981;  four of these will have  financial consequences  to  be  dealt with in 
connection with the clearance of accounts. 
(1)  A preinvestigation procedure has been developed for  the implementation of 
Regulation  (EEC)  No  283/72  (see  Fifth Financial Report,  1975). - 34  -
7.2.  Selective checks 
Under  Article 9  of Regulation  (EEC)  No  729/70,  the Commission's staff are 
also empowered  to carry out  "selective checks",  which  are made  in all the 
Member  States and  concern specific  problems in a  given sector or field. 
In 1981  a  selective check was  carried out  in the fruit and  vegetable 
sector to study the  implementation,  by  all the Member  States,  of specific 
measures  concerning withdrawal  from  the market  and  processing aids. 
Reports were  sent to  the Commission  in March  1982;  it will be  followed  by 
the  transmission to  the Member  States of the  remarks  concerning  them;  the 
Commission will study the lessons  to  be  drawn  from  this check with regard 
to  Community  legislation and  will take account  of certain controversial 
points when  clearing the accounts. 
7.3  Information and  coordination system  provided for in Regulation  (EEC)  No 
283/72 
The  Member  States and  the Commission's  staff have  cooperated actively in 
this field  on: 
(a)  prompt  exchange  of information, 
(b)  meetings of  the  EAGGF  Irregularities Group  and 
(c)  in a  more  general framework,  mutual assistance for  the proper 
implementation of customs  and  agricultural regulations. 
Prompt  exchange  of information concerns irregularities which  are liable 
to exert effects very rapidly outside the Member  State concerned,  or 
irregularities revealing new  fraudulent practices. 
The  number  of notifications under  the  prompt  exchange  of information 
system was  as follows: 
B  :  DK  :  G  :  F  :  GR  :IRL  :  IT  :LUX  :  NL  :  UK  :COM:  TOTAL: 
:----:----:----:----:----:----:----:----:----:----:---:------: 
TOTAL  1972-1980:  13  :  0  :  10  :  12  :  0  :  11  :  1  :  0  :  2  :  50  :  11:  110  : 
:----------------:----:----:----:----:----:----:----:----:----:----:---:------: 
:  TOTAL  1981  4  :  0  :  2  :  0  :  0  :  3  :  1  :  0  :  0  :  6  :  0:  16  : 
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The  figure  of 16  notifications is more  than double  that for  1970 
(seven).  This definite improvement  shows  that this system,  approved in 
respect of its procedures  by  the Member  St~tes,  has  helped  to step up 
cooperation between the  Member  States and  the Commission's staff. 
- The  meetings  of  the  EAGGF  Irregularities Group,  at which  experts  from  the 
member  countries departments  examine  with the Commission  information 
exchanges  and  action to  be  taken on  it.  In 1981,  apart  from  the  regular 
meetings,  several special meetings were  convened  involving only the 
delegations directly concerned  with a  specific problem.  These  included 
meetings  organized to examine  action to be  taken to prevent  smuggling of 
farm  products between  the  United  Kingdom  and  Ireland.  The  main  products 
smuggled  were  beef/veal,  aheepmeat,  pigmeat,  cereals and  butter.  The 
action taken following  discussion between  the  national departments 
concerned  and  the  Commission's  staff,  including new  supervision measures 
in the slaughterhouses and  control arrangements  for  the verification of 
the final use of the merchandise,  have  appreciably reduced  smuggling. 
The  conclusions  reached at  these meetings were  reported  to  the whole 
Group. 
- Mutual  assistance "to ensure  the proper implementation of the  customs  and 
agricultural  regulations". 
Council Regulation  (EEC)  No  1468/81,  of 19  May  1981,  which  entered into 
force  on  1  July 1981,  provides  for mutual assistance  between  the 
administrative authorities of the Member  States and  cooperation between 
these authorities and  the  Commission  with a  view  to  ensuring the proper 
implementation of the custums  and  agricultural regulations.  The 
regulation is administered  b,y  the  Customs  Union  Service,  working  with the 
Directorate-General for  Agriculture whenever  agricultural legislation is 
concerned.  A number  of meetings have  already been held with the Member 
States and  a  good  deal of information has  been exchanged,  especially with 
regard  to merchandise  trade. - 36  -
This regulation is not  applicable where  it overlaps with Regulation  (EEC) 
No  283/72,  which  applies for irregularities detrimental  to the  EAGGF. 
7.4.  Irregularities detected 
m 
Details of the notifications provided "for  in Articles 3  and  5  of 
Regulation  (EEC)  No  283/72  are given in Annex  17. 
In the last two  years,  the number  of irregularities reported has  in each 
case  exceeded  the  average  for  the  preceding years.  In the  table below 
notifications concerning  the milk non-marketing  premium  are  shown 
separately:  this scheme  was  operated  only from  1977  to  1981,  and  only in 
certain Member  States.  In addition,  a  considerable proportion of the 
cases constitute irregularities which are  not  fraudulent.  Under  the milk 
non-marketing  premiums  system,  beneficiaries themselves  informed  the 
competent  authority that  they  no  longer wished  to  pursue  the contract 
concluded,  reimbursing  some  or all of the premiums  received,  and  there 
have  been cases of beneficiaries who  were  dispossesed or went  bankrupt. 
In such cases,  it is obviously no  easy matter to  recover  the  sums 
disbursed. 
I.  Irregularities notified other  than those concerning milk non-marketing 
premiums: 
:1973  :1974  :1975  :1976  :1977  :1978  :1979  :  1980  :  1981  : 
:-----:-----:-----:-----:-----:-----:-----:------:------: 
ECU  :1.28  :4.29  :2.89  :5.83  :9.25  :3.02  :1.87  :20.25  :15.39 
Recoveries  :0.68  :0.96  :1.34  :2.73  :2.52  :1.17  :1.25 . 1.65 . 1.41  .  . 
:----------------:-----:-----:-----:-----:-----:-----:-----:------:------: 
:  number  of cases:  - annual average  :  116  :  179  :  150 
:----------------:-----------------------------------------:------:------: 
~ooot in 
m ECU 
- annual  average  :  4,06 B 
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The  breakdown  of the  number  of cases by  Member  State was  as  follows 
in 1981: 
DK  G  F  GR  :  IRL  :  IT  :  LUX  :  NL  :  UK  :  TOTAL  : 
:------:------:------:------:------:-----:-----:-----:-----:-----:-------: 
1  12  78  25  0  6  2  :  0  5  :  21  150 
II.  Irregularities reported concerning milk non-marketing premiums: 
m ECU 
Recoveries 
:  1979  :  1980  :  1981  : 
:------:------:------: 
0,29  0,48  0,72 
0,19  0,22  0,18 
The  breakdown of cases and  amounts  concerned  by  Member  State was  thus 
as follows in 1981: 
:  DK  G  :  FR  :  UK  :  Total: 
:-----:-----:-----:-----:------: 
number  of cases:  20  36  :  15  :  21  92 
:-----:-----:-----:-----:------: 
m  ECU  :  0,21:  0,25:  0,14:  0,12:  0,72  : 
:-----:-----:-----:-----:------: 
Recoveries  :  0,02:  0,07:  0,05:  0,04:  0,18  : 
An  examination of the cases shown  in the  main  table  reveals  that more 
cases were  notified in 1980  and  1981  than in previous years,  the 
difference being accounted  for  by  the milk products sector. 
Thirty-three cases concern aid  to  liquid skimmed  milk and 
skimmed-milk  powder  for animal  feed,  involving an amount  of - 38  -
3.9 million ECU.  Twenty  of  these cases represented only a  small  amount  of 
0.7 million ECU,  whereas  the  13  other cases  come  under  the very large "milk 
powder"  case  (see  the relevant paragraph in the comments  on  the financial 
volume  of  the irregularities). 
The  "disequilibrium" already noted in previous years  in the number  of cases 
of  irregularities notified by  the Member  States is a matter of  concern to 
the EAGGF  staff.  Efforts will none  the less be  made  to continue  the review 
of possible administrative or interpretative causes of  this. 
The  information obtained in 1982  on  the application of Directive No  77/435/EEC 
shows  that the Federal Republic of Germany  verified in 1981  more  firms  than 
the directive required,  probably because  the machinery  for carrying out  this 
kind of work  has  been working for years  in Germany.  As  it has been shown 
that up  to 80%  of  the irregularities detected have  been discovered by 
verification of  commercial  documents,  it is not  surprising that this Member 
State has detected a  large number  of irregularities by  this process. 
7.5.  The  financial  impact  of  irregularities 
In 1981,  two  sectors accounted for  91.1%  of  amounts  un4ay  paid:  cereals 
(37.8%)  and milk products  (53.3%). 
Overall,  the breakdown  according  to  type of  expenditure was  as  follows: 
Refunds 
Intervention 
MCAs 
1981 
54.88% 
36.87% 
8.25% 
(1971-1981) 
(48.53%) 
(34. 63%) 
(16.84%) 
- Exports  of maize meal,  for which  a  lower fat content had been reported 
than was  the case,  now  concerns  an  amount  of  9.9 million ECU 
(notifications for  1980  and  1981,  for  the period  1975  to  1980); (4) 
- 39  -
the  "milk powder"  case,  details of which  were  given in the last 
Financial Report,  has  been reduced  for  the preceding years  to  only 
17  cases concerning 3  million  ECU  following decisions  on  appeal in 
13  cases of no  irregularity.  In 1981,  the 13  new  cases reported in 
this connection represent  an amount  of 3.2 million ECU. 
7.6.  Recovery  of amounts  unduly paid 
The  overall situation as regards amounts  recovered is shown  in Annex  18. 
7.7.  Computer  treatment  of irregularities 
In a  decision adopted  on  27  May  1981,  the  Commission  instructed the 
Directorate-General for Agriculture,  working with other departments 
concerned,  to set up  a  centralized computer file on irregularities.  A 
panel of officials from  various  departments  of the  Commission  has  been 
elaborating a  work  time  table and  studying ways  and  means  of harnessing 
appropriate Technical assistance. 
7.8.  Training of EAGGF  inspectors 
As  in previous years,  the  Commission  made  arrangements  to help inspectors 
in the  Member  States  to  familiarize  themselves  with  the  EAGGF  sector,  by: 
- organizing a  seminar  on  rulings  of the Court  of Justice of the 
Communi ties; 
providing assistance to a  seminar for  representatives of fraud  control 
in the wine  sector in Germany; 
providing assistance to  a  seminar for  fraud  control staff in the  wine 
sector in France. 
7.9.  Audit of commercial  documents 
By  the  end  of 1981,  all the Member  States except  two  had  complied  with 
their obligation to make  the  arrangements  necessary for  the 
implementation of Council Directive  No  77/435/EEC.  Additional 
information was  promised  by  one  Member  State.  The  infringement  case - 40  -
prepared for  the Member  State which  had  not  complied with its 
obligations went  to the  Court  of Justice in October  1981. 
The  Commission  has  endeavoured  to help the Member  States implement  the 
directive by  working  documents  and  by  the  organization of meetings  for 
the experts referred to in Article 9(2).  Other  analyses of the 
directive have  been carried out by  the Commission's staff and  the 
national experts responsible for  the  implementation of the directive, 
in particular to find an appropriate approach for  the calculation of 
the minimum  annual  number  of enterprises to  be  visited.  The 
Commission's staff have.endeavoured  to simplify the  requirements 
connected with the work  of mustering  the  information required  in the 
"special Chapter"  (Article 9(1))  reviewing the application of the 
directive,  to be  attached  to  the annual  reports for  the clearance of 
accounts.  Two  Member  States have  followed  the outlines suggested and 
the analysis of their "special  Chapters"  confirmed  the effectiveness of 
the directive.  The  other Member  States seemed  to have applied the 
directive,  but  the information obtained  by  the end  of 1981  was  not 
enough  to assess application in all the Member  States for that year. 
Difficulties persist in certain Member  States for  the  implementation of 
this directive at national level,  and also within the  Commission,  which 
had  administrative difficulties in 1981  in this field. 
7.10  The  press and  public  opinion 
A large number  of written questions asked by Members  of the European 
Parliament and  requests for  information from  Parliament's Committee  on 
Budgetary Control,  prompted  by critical articles in the press,  have 
compelled  the  EAGGF's  irregularities staff to  spend  a  great deal of 
time  checking facts supplied without careful verification to a  public 
all too  prone  to take  such information at its face value. 
Often,  the information given was  ill-founded 
cases which have  long ago  been closed. 
some  of it referred to 
As  the  same  articles hardly ever mention the efforts made  by  the Member - 41  -
States and  the  Community  authorities to  combat  irregularities,  or the 
results obtained,  a  publication was  prepared  on  this subject in 1981  for 
the media  and  the  public.  It will  be  published in 1982. ..  42  -
TITLE  IV 
8.  CLEARANCE  OF  ACCOUNTS 
In 1981  the  EAGGF  staff continued their drive  to make  good  the  time lost on 
accounts  clearance work  and  to  improve  the clearance  procedure  by 
strengthening preventive action with  regard  to auditing and  by a  reorientation 
of verification methods. 
On  16  November  1981,  the  Commission  adopted  its decisions  on accounts 
clearance  relating  to  the  expenditure  for  1974  and  1975.  The  "dialogue"  with 
the Member  States on problems  relating to 1976  and  1977  was  also started,  in 
early August  1981,  by  official letters.  It is to  be  completed  by  bilateral 
meetings  with  the  various delegations in May  1982  so  that draft decisions can 
be  laid before  the  Commission  before  August  1982. 
With  regard  to 1978 and  1979,  on-the-spot  checks of expenditure,  started in 
March  1981,  were  completed  and  the  "dialogue"  stage  should  be  completed in 
October  1982  so that draft decisions  can go  to the  Commission  before  the end 
of 1982.  Documentary  audit of expenditure declared  in respect  of 1980  has 
begun and  on-the-spot verification should  be  started in the last quarter of 
1982. 
8.1  1974  and  1975  accounts 
In an effort to make  good  the  time  lost on clearance work,  the  accounts 
for  1974  and  1975  were  audited together,  so  that the total declared 
expenditure  concerned was  about  7  400 million EUA. 
The  following  points  should  be  stressed: 
- the 1974/75  period  was  the first during which  the dialogue  procedure 
between  the  EAGGF  and  the  Member  States was  fully  operative.  The 
purpose of this procedure is to solve as far as possible disputes  on 
the application of Community  regulations  and  to  enable  the  Commission's 
staff to establish findings  on the  financing  of expenditure  on  the 
basis of all relevant  information. - 43  -
It cannot  be  denied  that  the  consultation stage  for  the  1974/75 
clearance took a  great deal of time  ;  this was  due  in the first place 
to  the fact  that a  very  large number  of problems  arose in connection 
with auditing and  many  of these were  particularly complex  ;  another 
point was  that  the  Member  States had  administrative difficulties to 
contend with because it was  six or seven years since  the  expenditure 
being audited  had  been made.  While  the  Member  States have  expressed 
their satisfaction with  regard  to this dialogue,  it is also clear that 
every effort must  be  made  not  only by  the  EAGGF  staff but  also  by  the 
Member  States to ensure  that the work  goes  much  faster in future. 
- Criticized in regard  to  their assessment  of the  proper  implementation 
of Community  regulations  by  the Member  States,  the  EAGGF  staff made  an 
innovation in the clearance procedure  relating to  1974  and  1975  by 
sending  to  the  Commission  five  proposals,  with reasons,  that 
expenditure  should  not  be  disallowed  although not all the  Community 
rules had  been complied  with to the letter by  the  Member  States.  In 
these five  cases  the  EAGGF  took  account  of exceptional situations or 
special circumstances peculiar to each and  conceded  that in a  number  of 
cases  the  Community  also  bore  some  responsibility because  Community 
texts were  not clear or because  there wac  no  Community  legislqtion at 
all on certain specific situations.  The  EAGGF  staff satisfied 
themselves,  however,  that there had  in no  case  been a  slackening of 
control,  that  the  expenditure had  been carried out  properly and  that 
the expenditure declared did not exceed  expenditure which would  have 
been  the  result of strict application of Community  rules. 
The  decision not  to disallow this expenditure is in no  circumstances  to 
be  taken as  indicating recognition of the  management  carried  out  by  the 
Member  State as being in line with the  relevant  rules.  It is therefore 
clear that  the Member  States concerned must  change  their management  of 
the  schemes  involved in accordance  with  Commission  comments  in order  to 
comply  in full with  Community  regulations. - 44  -
While  the  Commission  accepted  the  EAGGF  staff's proposals in this 
instance,  the  importance  of proper implementation of the agricultural 
regulations  by  the  Member  States must  be  stressed.  This means 
compliance with all aspects of the  rules,  including procedural aspects, 
since  only  rigorous  application will  ensure full  observance of 
Article 189  of the Treaty and  genuine  equality of treatment of 
operations. 
- The  financial results of the  clearance work  can be  summarized  as 
follows  (see  Tables  11  and  12): 
(a)  The  expenditure declared in respect  of clearance of the  1974 
accounts  totalled 3,118.2 million  EUA  while  expenditure for this 
year had  been charged,  under  the advance  payment  system,  for  a 
total of 3  086.9 million EUA  (- 31.3). 
The  corrections entailed  by  the  clearance work  yielded a  reduction 
in Community  financing  of 41.1 million EUA,  corresponding  to  about 
1.3%  of declared expenditure. 
Under  Article 99  of the  Financial Regulation,  the clearance of the 
1974  accounts  led  to  the  deduction of 9.8 million EUA  from 
expenditure for  1981. 
(b)  Expenditure  declared in respect of clearance of the 1975  accounts 
totalled 4,299·5 million EUA,  while  expenditure for  this year had 
been charged  for  an amount  of 4  325.9 million EUA  (+  26.4). 
The  corrections entailed  by  clearance work  yield a  reduction in 
Community  financing  of 124.8 million EUA,  which  corresponds to 
about  2.9%  of expenditure declared. 
Under  Article 99  of the Financial Regulation,  clearance of the 1975 
accounts  therefore entails deduction of 151.2 million EUA  from 
expenditure  for  1981. 
It should,  however,  be  noted  that for certain measures,  a  proportion of 
the expenditure was  not  considered,  because an additional examination 
was  needed,  and  may  subsequently be  recognized at latest when  the  1976 
accounts  are  cleared;  the  amounts  thus  earmarked  total 3.0 million EUA 
for 1974  and  88.9 million EUA  for  1975· : 
1.  Expenditure declared 
National currency  : 
EUA  (m)  : 
: 
2.  Expenditure disallowed 
National currency  : 
EUA  (m)  : 
: 
3·  Expenditure eligible 
National currency  : 
EUA  (m)  : 
: 
4.  Expenditure provi-
sionally charged 
National  currency  : 
EUA  (m)  : 
: 
5·  Differences between 
(4  - 3) 
National  currency  : 
EUA  (m)  : 
TABLE  11 
FINANCIAL  RESULTS  OF  CLEARANCE  WORK  ON  1974  ACCOUNTS 
Conversion rate as at 18 September 1981 
:  :  :  :  :  :  :  : 
Belgium  :  Denmark  :Germ~  :  France  :  Ireland  :  Italy  :  Luxemburg:Netherlands:  -U.K.  :Total 
(BFR  m)  :  (DKR  m)  :  (lJti  m  :  (FF  m)  :  (IRL  m)  :  (LIT  m)  :  (LFR  m)  :  (HFL  m)  :  (UKL  m)  :  EC 
:  :  :  :  :  :  : 
7  414·3  :  2 152·3  :  2 119.0  :  3 883.2  :  76.1  :  321  317·3:  98·8  :  1  629.0  :  111.6 
182.8  :  275·5  :  856.2  :  653·8  :  111·9  :  254.6:  2.4  :  593·6  :  187·4  :  3 118.2: 
:  :  :  :  :  :  :  :  : 
- 301.5  :  - 1.6 :  - 17.6  :  - 90.2  :  - 0.4  :- 1  162.7:  p.m  :  - 22.1  :  - 0·9 
- 7·4  :  - o.2  :  - 7·1  :  - 15.2  :  - o.6  :- 0.9:  p.m  :  - 8.1  :  - 1.6  :  - 41.1: 
:  :  :  :  :  : 
7  103.8  :  2 150·7  :  2 101.4  :  3  793·0  :  75·7  :  320  154.6:  98.8  :  1  606.9  :  110.7 
175·4  :  275·3  :  849·1  :  638.6  :  111.3  :  253·7=  2.4  :  585·5  :  185.8  :  3 077.1: 
:  :  :  :  :  :  :  :  : 
7  411·8  :  2 148·1  :  2 114.6  :  3 802.4  :  63.8  :  324  947·3:  98.8  :  1  628.8  :  111·5 
182.7  :  275·0  :  854·5  :  640.1  :  93·9  :  257·5:  2·4  :  593·5  :  187·3  :  3 086.9: 
:  :  :  :  :  :  :  :  : 
308.1  :  - 2.6  :  13.2  :  9·4  :  - 11.9  :  4 792.7:  p.m.  :  21.9  :  o.a 
+  7·3  :  - 0.3  :  +  5-4  :  +  1-5  :  - 17·4  :+  3·8:  p.m.  :  +  a.o  :  +  1·5  :  +  9.8: 
~ 
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1.  Expenditure  declared 
National currency  : 
EUA  (m)  : 
: 
2.  Expenditure  disallowed 
National currency  : 
EUA  (m)  : 
3·  Expenditure  eligible 
National currency  : 
EUA  (m)  : 
: 
4·  Expenditure  provi-
sionally charged 
National  currency  : 
EUA  (m)  : 
: 
5·  Differences  between 
(4  - 3) 
National currency  : 
EUA  (m)  : 
TABLE  12 
FINANCIAL  RESULTS  OF  CLEARANCE  WORK  ON  1975  ACCOUNTS 
Conversion  rate as at 18  September 1981 
:  :  :  : 
Belgium  :  Denmark  :  Germa~  :  France  :  Ireland  :  Italy  :Luxemburg  :Netherlands:  U.K.  :  Total 
(BFR  m)  :  (DKR  m)  :  (DM  m  :  (FF  m)  :  (IRL  m)  :  (LIT  m)  :  (LFR  m)  :  (HFL  m)  :  (UKL  m)  :  EC 
:  :  :  :  :  :  :  : 
8  829.1  :  2 321.2  :  2 193·1  :  6  511.2  :  97·0  :  579  613.8:  271.8  :  1  711.8  :  339·4 
217·7  :  297·1  :  886.1  :  1  096.2  :  142·7  :  459·3:  6.7  :  623.8  :  569·9  :  4  299·5: 
:  :  :  :  : 
- 40.0  :  +  13·1  :  - 32·9  :  - 633·8  :  +  1.6  :- 9 819.8:  - :  +  1.8  :  - 0.4 
- 1.0  :  +  1·7 :  - 13·3  :  - 106.7  :  +  2-4  :- 7o8:  - :  +  o.6  :  - 0.7  :  - 124.8: 
.  : 
8  789-1  :  2  334·3  :  2 160.2  :  5 877·4  :  98.6  :  569  794-0:  271-8  :  1  713· 6  :  339·0 
216-7  :  298·8  :  872.8  :  989-5  :  145·1  :  451-5:  6.7  :  624-4  :  569.2  :  4 174·7: 
:  :  :  :  : 
8  837·4  :  2 342-6  :  2 182-5  :  6  568-3  :  ll0-5  :  578  272-1:  271.8  :  1  709.6  :  339·4 
217.8  :  299·9  :  881.9  :  1  105.8  :  162.6  :  458-3:  6.7  :  623.0  :  569·9  :  4  325·9: 
:  :  :  :  :  :  :  :  : 
+  48·3  :  +  8·3  :  +  22.3  :  +  690·9  :  +  11·9  :+ 8  478.1  :  - :  - 4·0  :  +  0.4 
+  1.1  :  +  1·1  :  +  9·1  :  +  116.3  :  +  17·5  :+  6.8 :  - :  - 1·4  :  +  0.7  :  +  151.2: 
-1'-
o-
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8.2  Accounts  for  1976  to 1979 
(a)  The  checks of documents  and  on-the-spot checks  were  grouped  together 
for  1976  and  1977;  they  covered  a  total declared  amount  of 
12.0 million EUA1  and  accounted  for  about  670  days  of visits to 
26  paying agencies.  The  dialogue  procedure  should  be  completed in 
May  1982  and  it is planned  to  send  the draft decisions  to  the 
Commission  in July. 
(b)  The  checks of documents  and  on-the-spot checks were  also grouped  for 
1978  and  1979,  covering a  total declared  amount  of 18.9 million 
EUA1•  This  work  was  finished  by  the  end  of the first quarter of 
1982,  accounting  for  about  166  days  of visits to  29  paying agencies. 
It is planned  to complete  the dialogue  phase  in October  1982  and  to 
send  draft decisions  to  the  Commission  in December. 
8.3  1980  accounts 
1 
As  stated in last year's report  (paragraph 8.3.1.),  the  EAGGF  Committee 
had  agreed  that accounts  clearance declarations relating to  1980  should 
be available at latest by  July 1981. 
Although  there has  been an  improvement  in comparison with  the 
declarations for  1979,  only four Member  States were  able  to  comply  with 
this deadline,  as  the  table below  shows. 
Calculated at the  conversion rate for  19  March  1982. Member  States 
Belgium 
Denmark 
Federal Republic  of Germany: 
France 
Ireland 
Italy 
Luxembourg 
Netherlands 
United  Kingdom 
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TABLE  13 
Dates when  accounts  clearance declarations 
sent in  (date of main  report) 
1979  1980 
12.08.1980  3-07.1981 
27.06.1980  25.06.1981 
14.07.1980  17.07.1981 
21.10.1980  9.10.1981 
21.11.1980  28.09.1981 
1.09.1980  26.10.1981 
18.08.1980  26.06.1981 
22.08.1980  23.09.1981 
15.09.1980  19.08.1981 
Since clearance work  is now  catching up,  it is vital that the  de~dline set 
for  the  submission of expenditure declarations by  the Member  States for 
1981  should be  met  if the auditing is to be  carried out  properly..  It 
should  be noted in this context that,  in accordance  with the  arrangements 
agreed  for updating  the Memorandum  on  the clearance of accounts,  the  EAGGF 
sent out  the  updating for  1981  in March  1982. 
8.4 Appeals  filed by  the Member  States following  1974/75 clearance decisions 
Three Member  States appealed  to the  Court of Justice for annulment  of the 
1974  and  1975  clearance decisions: 
(a)  Netherlands  (Case  No  45/82)1 
Appeal  filed  on  5  February 1982  against  the  Commission  decision in 
respect of 1974  to disallow an amount  of HFL  4  255  409.86  concerning 
an aid to the processing of skimmed-milk  powder  into compound  feed. 
(1)  OJ  C 72,  23.3.1982 - 49  -
(b)  Germany  (Case  No  46/82)(1) 
Appeal  filed  on  11  February 1982  against  the  Commission  decision of 
1975  to disallow: 
- an amount  of  DM  16  978  093.28  concerning monetary  compensatory 
amounts  paid  on  the  occasion of the  supply of national food  aid in 
the form  of wheat  and  wheat meal; 
an amount  of  DM  945-51  concerning an aid paid in connection with 
private storage of table wine  (4). 
(c)  Italy  (C~se No  61/82)2 
Appeal  filed on  11  February  1982  against a  Commission  decision in 
respect  of 1974  to disallow: 
an amount  of LIT  2  264  702.642  concerning the sale of intervention 
cereals transferred from  other Member  States; 
- an amount  of LIT  721  953  044  concerning aid granted  on skimmed-milk 
powder  incorporated into compound  feed; 
an amount  of LIT  1  143  616  575  concerning aid granted for the 
private storage of Grana  padano  and  Parmigiano  Reggiano  cheeses; 
- an amount  of LIT  10  852  510  concerning aid granted  for  the private 
storage of table wines. 
(d)  Italy (Case  No  62/82)3 
Appeal  filed  on  11  February 1982  against the  Commission's  decision in 
respect of 1975  to disallow: 
an amount  of LIT  880  058  997  concerning an aid granted in respect of 
skimmed-milk  powder  incorporated into animal feed; 
(1)  OJ  C 62,  12.3.1982 
(2)  OJ  C 67,  16.3.1982 
(3)  OJ  C 67,  16.3.1982 
(4)  The  problem will be  settled during 1982. - 50  -
an amount  of LIT  3  727  568  990  concerning aid granted  for  the 
private storage of Grana  padano  and  Parmigiano  Reggiano  cheeses; 
an amount  of LIT  78  596  145  concerning aid  granted  for  the private 
storage of dried and/or smoked  pigmeat; 
an amount  of LIT  3  610  555  765  concerning aid  granted for  the 
private storage of table wines; 
an amount  of LIT  98  951  625  concerning  aid  granted  for  the 
re-storage of table wines. 
8.5 Strengthening of preventive action in connection with the audit of EAGGF 
guarantee expenditure 
Experience during  the work  on  clearance of  the accounts  for 1971  to  1975 
showed  that  preventive action designed  to  ensure  full and  proper 
application of Community  regulations by  the  Member  States must  be 
strengthened. 
The  purpose of this action is to improve  and  strengthen verification 
arrangements  contained  in the  Community  regulations  and  ensure better 
applicability of Community  agricultural  rules having financial 
implications. 
In  recent years,  the number  of questions  raised  both by Member  States and 
by  operators  concerning  the interpretation of rules under  the  common 
agricultural policy having  financial  implications has  increased sharply. 
In this connection,  it should  be  noted  that  since 1981  important 
interpretative questions raised  by  one  Member  State have  been 
systematically sent  to all the  other Member  States for  information with 
the  answers given by  the  Commission's  staff. 
8.6 Reorientation of audit methods 
The  Commission  is aware  that the verification methods  now  used  have 
deficiencies  - especially with  regard  to  the  time it takes  to  carry out 
checks and  the selectivity of control work  - and it is therefore planning - 51  -
to  adapt  them  by  the  introduction of  systems  audits into the procedures 
for clearance of accounts.  The  Commission  would  hope  to introduce  systems 
audits gradually from  1982 onwards;  the  speed  with which this can be  done 
will,  however,  depend  on  the  availability of  enough  skilled staff and  on 
the  help  the  Member  States can give. 
The  Member  States were  informed  of  the  Commission's  intentions in this 
connection at  the meeting  of  the  EAGGF  Committee  held in November  1981. 
The  preparatory work  for the  introduction of  the  system has  now  reached 
the  stage at which  the Member  States can be  involved.  For this purpose, 
an  informal discussion between the  Commission  and  the  Member  States  on the 
best  way  of carrying  out  systems  audits  to  cope  with the  problem of 
checking  EAGGF  guarantee  expenditure  has  been arranged  in a  seminar to  be 
held  in June  1982. - 52  -
TITLE  V 
FINANCING  OF  COMMUNITY  FOOD  AID  FOR  PRODUCTS  FALLING  UNDER  THE  COMMON 
ORGANIZATION  OF  MARKETS 
9.1.  Main  features of Community  food  aid  programmes 
9.1.1.  General situation 
The  Community  food  aid programmes  for  1981,  adopted in May  of that 
year  1,  covered delivery to beneficiary countries and  organizations 
of 150  000  tonnes  of skimmed-milk powder,  45  000  tonnes  of butteroil, 
727  663  tonnes of cereals,  100  000  tonnes of rice and  6  086  tonnes of 
sugar. 
On  31  December  1981,  of these amounts,  200  000  tonnes  of cereals, 
44  000  tonnes of skimmed-milk  powder,  19  000  tonnes  of butteroil and 
7  000  tonnes  of sugar had still not  been supplied  from  the 1981  and 
previous  programmes. 
To  cope with special and  emergency situations in certain non-member 
countries, it was  also decided  to  provide  food  aid of 3  195  tonnes 
of red  kidney beans,  8  000  tonnes of colza oil and  3  000  tonnes of 
sunflower oil. 
Exceptional  food  aid was  also approved  by  the  Council on 
21  December  1981  by  Regulation  (EEC)  No  3723/812•  It totals 
40 million ECU  and  is to cover  the delivery of diversified food 
products  such as cereals,  oils,  vegetable  foods  and  sugar  to  the less 
advanced countries.  The  first consignments  under this arrangement were 
shipped  in early 1982. 
Apart  from  Community  food  aid as such,  the Member  States'  annual 
participation (1981)  under  the Food  Aid  Convention of 1980,  which  came 
into force on  1  July 1980  for  one  year and  was  renewed until 
30  June  1983,  was  about  660  000  tonnes  of cereals  (agreed national 
aids). 
(1)  OJ  L 141,  27.  5.1981 
(2)  OJ  L 373,  29.12.1981 - 53  -
All these aids qualified for  full or partial Community  financing,  by 
the charging to  the  EAGGF  guarantee budget  of amounts  corresponding  to 
the refunds,  the equivalent of the aids expressed  in world prices being 
charged  to  Chapter  92  (Community  aids)  or the national budgets  (agreed 
national aids or aids outside  the convention). 
This Title discusses only expenditure under  Chapter  92  of the  budget  of 
the European  Communities,  not  including Item  9250  (expenditure under 
the  agreement  between  the  EEC  and  UNRWA),  Item 9260  (exceptional 
implementing measures)  or Item 9261  (quality control of products 
supplied as  food  aid),  as  these  items are managed  by  another  department 
(Directorate-General for Development). 
9.1.2.  Mobilization procedure 
Products to be  supplied as  food  aid are  normally Community  products. 
As  a  rule mobilization takes  the  form  of a  tendering  procedure,  whether 
the products come  from  public intervention stocks or are  bought  on  the 
Community  market.  In  the  former  case,  the call for  tenders  applies  to 
freighting and  any processing required,  in the latter to the value of 
the merchandise  plus  the  other costs. 
In rare cases,  the products are purchased  on  the  Community  or world 
market  by  private contract  (emergencies,  non-availabilit,y on the 
Community  market,  etc.).  The  stage to which  Communit,y  financing 
extends is either f.o.b.,  c.i.f. or  free at destination within the 
recipient country,  depending  on the  terms laid down  b,y  the  Council when 
adopting annual  programmes  or individual  schemes. - 54  -
9.1.3.  Food  supplied 
The  table below gives  figures  for  the  food  supplied by  groups of 
products in 1981,  based  on  tonnages  supplied during  the year at least 
to the f.o.b.  stage. 
TABLE  14 
Products  supplied  ( tonnes) 
Products  1981  Previous  Various  Total  Total 
programme  :programmes:  1981  1980 
Cereals  (wheat  692  329  233  578  925  907  678  691 
equivalent) 
Butteroil  19  246  28  036  47  282  48  905 
Skimmed-milk  powder  70 767  96  232  166  999  169  477 
Sugar  5  270  5  270  6  086 
Red  kidney beans  3 195  3  195 
Colza oil  8  000  9·ooo 
Sunflower oil  3 000  3  000 
There  was  a  sharp increase in the quantities  of cereals supplied 
(36%).  This is one  of  the  factors entailing a  major increase in total 
expenditure  for  1981,  namely  600  984  951.06  ECU,  an increase of 91.5% 
over  1980  expenditure. 
The  increase is also due  to  the  following  factors: 
general increase in prices and  consequently in the cost of 
merchandise  to  be  delivered  and  in freighting costs; 
a  lower  refund  following  the  increase in world market  prices, 
especially in respect  of the  schemes  coming  under  the  1981  programme. - 55  -
9.1.4.  Payments 
Payments  for  food  aid are made  by  the intervention agencies  on 
presentation of  the  required  documents  by  the successful tenderer.  The 
necessary funds  under  Chapter  92  are made  available to Member  States by 
the monthly advance  system,  following a  procedure  similar  to that used 
for Guarantee  Section funds. 
However,  where  merchandise was  bought  on  the world market,  the payments 
were  made  directly b.y  the  Commission.  With  regard  to aid  in the  form 
of non-traditional agricultural products  (colza and  sunflower oil) 
bought  on the  Community  market,  the contracts relating to their 
financial execution were  also handled  by  the  Commission's staff. 
9.2.  Cash  position 
9.2.1.  Advances 
The  montly advances  requested  by  Member  States and  approved  by  the 
Commission  totalled 519  483  555.12  ECU  for  1981  (see Annex  20, 
column  (b)). 
The  table below gives a  breakdown  among  the Member  States of the 
advances  approved,  the  expenditure made  and  the rate  of utilization of 
the advances. - 56  -
TABLE  15  Breakdown  and  utilization of monthlY  advances  in 1981 
Member  State  Advances  in 
ECU(l) 
Expenditure  to  :Utilization rate: 
31.12.1981  (2)  % 
:----------------:-----------------:------------------:----------------: 
Belgium  78  831  727.93  73  081  485.05  93 
Denmark  4 453  873.79  2 986  784.58  67 
Germany  217  122  802.41  209  922  279-93  97 
Greece  3 452  823.95  3  437  143.58  99 
France  170  691  475.14  175  873  499.31  103 
Ireland  9  222  777.45  8  807  802.44  96 
Italy  24  021  161.11  19  596  066.50  82 
Luxembourg  542  725.77  533  984.83  98 
Netherlands  27  371  563.44  20  691  534.29  76 
United  Kingdom  28  034  327.31  28  186  803.55  101 
:----------------:-----------------:------------------:----------------: 
:  TOTAL  EEC  :  563  745  258.30  :  543  117  384.06  96 
A comparison of these figures with those of the  previous year  shows 
that food  aid  expenditure increased by  about  96.3%.  At  96%,  the rate 
of utilization of advance  payments  was  up  by  10  percentage points over 
the figure  for  1980  (86%). 
9.2.2.  Changes  in the cash position 
Annex  20  shows  the cash position as at 31  December  1981.  The  sum 
available for  the  Community  was  20  627  874.24  ECU  (before  adjustment 
and  given in a  breakdown by  Member  State).  This  amount,  corresponding 
to advance  payments  not used  b,y  the Member  States as at 
31  December  1981,  has  been re-adjusted on  the basis of the  ECU  rate 
valid for advance  payments  in January 1982  (Annex  20,  col.  e). 
(1)  Including  the balance available at 31.12.1980 as given in the Tenth 
Financial Report  (c.f.  p.  83,  Table 19,  col.  e),  a  figure  of 
44  261  703.18  ECU  (ECU  rate valid for  advance  payments  in January 1981, 
namely  that of 20.11.1980). 
(2)  Expenditure  declared by  the Member  States. - 57  -
This book-keeping operation has  no  effect on  the net  balance of the 
food  aid accounts kept in national currencies  by  the Member  States. 
9.3.  Administration of appropriations 
9.3.1.  Total appropriations available and  committed  in 1981 
The  appropriations available and  committed in 1981  were  the  following 
(c.f.  Annexes  22,  23  and  24)  in ECU: 
- carried forward  from  1980  because of 
deferred  implementation of some  food  aid  schemes 
- original appropriations entered in the 
1981  budget  - Chap.  92 
- amending  budget  No  1  for  1981 
- amending  budget  No  2  for  1981 
213  077  505.87 
366  431  000.00 
100  000  ooo.oo 
40  000  ooo.oo 
- appropriations administered by  the D.G.  for  Development: 
(a)  Item 9260  - l  100  000.00 
(b)  transfer to  Item  9250  from  other Items in 
Chap.  92  210  000.00 
718  198  505.87 
The  corresponding amount  for  1980  was  526  943  239.40  ECU  (the increase 
is 36.3%). 
9.3.2.  Payments 
(a)  Expenditure declared by  the Member  States 
Table 15  and  Annexes  20,  21  and  24  show  the expenditure declared  by 
the  Member  States,  namely  an amount  of 543  117  384.06  ECU. 
The  amounts  charged to  the budget in 1981  will not necessarily be 
the  same  as  those  in the final annual accounts  to  be  shown 
subsequently in the Commission's  clearance decisions.  The 
differences between  the advance  payments  approved  and  actual 
expenditure constitute the balances available at 31  December  1981. 
They  are considered as advances  for  1982  and  the Member  States may 
accordingly use  them  to meet  expenditure  incurred in 1982. - 58  -
(b)  Direct payments 
Apart  from  the advance  payments  made  to intervention agencies in 
the Member  States,  the  Commission  - as in the past - made  a  number 
of direct payments  to certain recipient countries and  agencies as 
contributions  towards  the cost of transporting and  distributing 
food  aid supplies.  A number  of contracts were  also concluded 
through  the  Commission  for  purchases of food  on  the world  market 
and  the  EAGGF  Guarantee Section made  the  relevant  payments. 
The  total for  these direct payments  in 1981  was  57  867  567.00  ECU 
(c.f.  Annex  24).  The  breakdown  by  beneficiary is given in Table  16. - 59  -
TABLE  16 
Breakdown  of direct payments  by  beneficiary 
Beneficiary 
Nicaragua. 
Somalia 
Algeria 
India 
Bangladesh 
Peru 
Ethiopia 
Tanzania 
Sri Lanka 
Central African Republic 
Zambia 
China 
Chad 
WFP 
UNHCR 
UNRWA 
ICRC 
LICROSS 
Catholic  Committee 
Caritas 
NGO  (various) 
Rounding 
TOTAL 
Direct payments  (ECU) 
5  595  030-44 
200  531-30 
223  028.60 
6 844  785.09 
7  726  659.12 
77  688.58 
732  704-35 
489  001.63 
172  987.53 
3 666.88 
241  411.84 
5 888  127.30 
46  811.82 
15  239  707.42 
3  293  249.80 
1  337  644.31 
932  685.52 
160  ooo.oo 
123  594-97 
845·735·59 
7  692  514.85 
o.o6 
57  867  567.00 
The  increase in direct  payments  over 1980  is 55%. - 60  -
9.3.3.  Charging to  the  budget 
The  amounts  of expenditure declared by  the Member  States are 
normally  charged as a  global  sum  to  the budget  every month,  while 
direct expenditure by  the  Commission staff under  the 1977 
Financial Regulation is chargd  on a  case-by-case basis. 
9.3.4.  Transfers 
9·4· 
During  the year,  transfers within Chapter 92  proved necessary to 
adapt  the appropriations under  items  to needs arising from  the 
monthly  charging of expenditure declared  by  the Member  States and 
payments  made  for aids in other  products for which  only a  token 
entry had  been made  against  the corresponding budget item.  The 
table in Annex  22  shows  all the transfers made  under  the 
appropriations  for  1981.  The  negative balance of 210  000  ECU 
represents an amount  transferred from  Item 9250  of the  budget, 
administered  by  the Directorate-General for  Development,  to cover 
expenditure under  the  Convention  concluded  between the  EEC  and 
UNRWA  (Palestine refugees). 
It should also  be  noted that no  appropriations had  been entered 
against  the  items  for previous  programmes  on cereals,  rice and 
sugar,  hence  the need  for transfers to cover expenditure declared 
b,y  the  Member  States. 
The  other  transfers and  the  two  amending  budgets were  necessary 
because  of  the unforseeable general increase in prices  (products 
and  freighting)  and  the reduction in the amounts  corresponding to 
the  refund  (see point 9.1.3.). 
A~~ro~riations carried forward  to 1982 
Under  the 1977  Financial Regulation,  the 1981  budget 
appropriations were  committed  as  soon as  the  programmes  were 
adopted  by  the  Council for  that year,  i.e.  from  the end  ~-
1981  onwards.  Not  all the appropriations  committed  led  to 
payments,  because of the relatively late date  (19 May)  by  which 
the programmes  were  adopted  b,y  the Council.  The  difference 
between the appropriations committed  and  total payments  was 
therefore carried over automatically to 1982. - 61  -
Thanks  to a  speed-up in the rate of execution of schemes  planned, 
the appropriations  to be  carried over  to 1982  are  lower  than for 
the preceding year,  the amount  being 107  577  692.46  ECU(l),  i.e. 
21.3%  of 1981  appropriations  (the rate was  54.7%  in 1980). 
9.5.  Closure  of accounts 
9.5.1.  Verification 
For  each  food  aid scheme  a  detailed statement  of expenditure is 
made  out  b.1  the  relevant  intervention agency,  following 
procedures laid down  in the Financial Regulations. 
As  soon as  they are  received,  the vouchers  and  documents  are 
thoroughly verified on  the basis of information available to  the 
Commission,  including  the  intervention prices,  the  tender award 
prices and  the amounts  relating to  refunds.  Further 
verification is then carried out at the headquarters  of the 
paying agency. 
- Payments  are made  directly by  the  Commission,  under  the general 
management  rules laid down  in the 1977  Financial Regulation. 
9.5.2.  Clearance of accounts 
The  main problem in connection with the clearance of accounts is 
the need  to make  good  time lost in the  past and  speed  up  clearance 
procedures.  At  the same  time,  the sharp increase in budgetary 
funds  earmarked  for  Community  food  aid  (c.f. 9.1.3.  and  9.3.1.) 
have  made  their financial management  all the more  complex  and 
taxing for  the  Commission's staff.  In these circumstances,  no 
significant progress could  be  made  in 1981  on  accounts clearance 
work.  In December,  10  days  (EAGGF  officials) were  devoted  to 
verification of the expenditure of one  Member  State relating to 
1976  and  1977.  Action has  been taken  to  overcome  this  problem  by 
increasing staff and  improving selectivity with regard  to 
verification. 
(1)  This amount  includes all the credits of the special programme  for  the 
L.D.C.  (Least Developed  Countries)  (40 million ECU,  none  of which  has 
been spent since it was  approved  by  the  Council  on  21.12.81). ANNEX  1 
SUMMARY  OF  I:MPLEMENTATION  FOR  THE  1981  FINANCIAL  YEAR 
Appropriations  mio  ECU  Implement at  ion 
-
A.  1981  appropriations  C.  Commitments 
1. Appropriat)ons  amending budget  no.  2  11.612,5  1 •  Appropriations available 
2  l  '  42,- 2.  Sum  not  committed  •  Transfer 
3. Appropriations ·available  11.570,5  3.  Commitments 
4.  Reminder from total  c6nirilitments 
(released) 
5.  Commitments  allocated 
B.  1.9~0  appropriations  0  D.  Pa.yments . 
1.  TOtal  sum  allocated 
2.  Payments 
~  ~-
3. Automatio  garcyover 
4. Appropriations to be  carried over 
5. Appropriations lapsed 
TOTAL  11.570,5  TOTAL 
(1)  ~ransfers .t0 ,Item 8312  and to Article 950. 
tnio ECU 
11.570,5 
323,2 
11.247,3 
267,1 
10.980,2 
10.980,2 
10.979,5 
0,7 
161,7 
428,6 
11.570,5 
I 
! 
"' 
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f!~i~~.~~~-~~!------------------------------------------------------------------------------------------------------------------ JITERYENTJON/RJC£  o,'5&<'  o,o2'1  o,'347  3,4~4  o,oo;s  4,1142 
------------------------------------------------------------------------------------------------------------------------------------ llllK  AfiO  RILK  PROOOCTS  1711,77'1  261,128  810,1'3'1  0,355  82~.q20  1q2,997  57,918  3,0'19  722,&"i2  290,749  3.342,7]& 
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------------------------------------------------------------------------------------------------------------------------------------ Gefleral  refunds  71,8l()  170,80&  231,5q"  0,076  4]7,042  115,0&8  18,965  0,  81!1  511,11f>7  110,20]  1.727,923 
~f~~VtE
0 88w3t~,1'Ys1  2,7oq  1&,&55  o,  71111  0,002  0,14&  20,257 
H3f¥g~soff~1~~ atd for 
Refunds  on  food  a,d for 
5,350  7,741  2,31'12  15,1173 
skl~d-tttlk powder  under  praca  I ng  program1as  9,R2i>  0,3]'1  4(},742  1,024  3,2°7  u,1<l&  1,9115  ?.,'1011  110,293 
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------------------------------------------------------------------------------------------------------------------------------------ INTERYEftTHIN/  q;>,:J&s  7&.t&o  392r143  -14,1130  fJ?.,014  ~1.84&  0,871  1'58,4fo7  8?,017  1o240,7f>7 
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~~~kr~·~Li  skilled-
Au fOl', 1ai au 1  d skI ue'd- mHk  rea  TOr  anf1a1 s 
other than  cal ves 
Aid  for  processing tnto 
easel n 
111,10~  10,4'14 
n,q03 
'1,?.43  l5,&"1/ 
1&,3&5  20 .27'1 
8,&60 
lq<i,OI\2  '3!q,118l  15,975 
0,013 
07,&64  2,r17~  0,4&5 
73,908  4,ll4q  1~,0110 
'H,37&  &?.,1182  ;>8,&77 
3,85&  0,8;>&  120,5'51  J0,539  &'1&,2'13 
o,ono  -n,o1s  0,905 
o,2c;11  o,oc;2  I,  2~0  I ,f\311  98,2"i5 
5,781  o,oo;a  3,&13  5?.,;>02  l'll,&'ll 
3],425  o;,o>50  170,270 
0> 
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Technical  costs  of  pllhllc  n  152  -sTOrage  ' 
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Other  co.sts  of fubl I c sto- 3,!88  rage,ana  spec  a  measures 
&bsorDt!on.of  butterfat  f"urpJHj  ·  !  37, o91 
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.0,007 
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BEEF/VEAL 
-~riv~18-5fora9e·--·-··---;~;;;·---~;;;;·-·-·;:;~;------------··;;;;o·---~:;;;·---·;:;;;-------------~:;;;----~~;;;···-··-···---~;:~;; 
0>  .... 11018l 
Expenditure  charged until  the  end  of 1981 
PAGE  6 
mi o  ECU 
----:·:;r~------------~,ij~----Dri~---~~;---~~0[--·;;~;~£--·-;;~~;~~----~;~;----~~;~;:--NirHfR:··-~;;;£~----COMMU:-·;;;;~-Efc 
·  BOURG  LAIIDS  .  KJNor,.  IITY 
c;;;;~f-tfi;~cin9--------;:oo~----;:;;;·--·-;:;;;-------------;;:~:;·--;~:;;;·----;:~;;·-----------·;:;;;·--·;:;;~-------------;;:;;; 
puDTI c s o,.age 
Tecltofcal  costs of  ·  o,not  4.118  13,767  2-;,290  14,&117  4,1>·33  3,212  6,113  12,027 
pulin c storage 
~th~~gi"sts of_ public  o,oo5  1>,412  47,793  142,575  ~0,4112  ~7,3110  s,tt6  6,283  259,047 
other  lntarventfon  1,391>  o,o86  o,s3o  o'1,6&5  6,3'15  114,433  o.ol>9  1,966  ~4,017  218,5511 
lra1fir~--cr~·sacurlnfi·--------------------------------------------------------------------------------------------------------------- rect pY enfi  Y 
{\'••h••~ ffr or~  ..  l~f·ar~  -o.oo3  -11,129  11  t.1n  11  478  ca¥¥1:"  s augn  er  a  '  ' 
Galvlng pr•luas 
Suckler  cow  pr•luas 
other  1  nterYentl on 
PIGIEAT  · 
I,  396 
'1,29'1 
0,0119 
1'4,765 
0,544  43,'!51\  &,3'15 
0.111>  5,707 
19,807  7 .10'1  0,437 
102,3&9  102,369 
10,456  0,01>9  0,054  32,4011  '15,31>8 
1,1>09  !,'IIi!  9,343 
11,400  0,001>  19,814  1,990  154,1>21 
------------------------------------------------------------------------------------------------------------------------------------ REAIIIOS  &,694  82,8<'7  1~>.'125  4,890  o,387  3,01>5  o,oo2  1&,07~>  1,11~  132,584 
I  NT£1MNTI ON  2,1>05  !.938  2,882  ?,?13  o,u5o  8,335  o,004  3, 738  0,<!72  22,031> 
-------------------------------------------·---------------------------------------------------------------------------------------- EGGS/POUlTRYftfAT  1,471  &,01>7  t0,240  0,21>3  •O,I>&b  u,uo1  o,1q1  0,001  23,32q  1,1>41  83,q?o 
-~---------------------------------------------------------------------------------------------------------------------------------- -------------------------------------------------------------------------------------J---------------------------------------------- REAIIIDS  ON  £GGS  n,2H  0.152  3,e.n1  t,7qJ  o,n2  o,oo1  11,376  n,746  ta,o71> 
------------------------------------------------------------------------------------------------------------------------------------
R£AIIIOS  OR  POULTRY li:AT  1,195  5,915  b,b'IO  0,2&3  311,873  0,001  o,oo;q  11,'1';3  0,11'9'5  6'5,644 
----------~-------------------------------------------------------------------------------------------------------------------------
------------------------------------------------------------------------------------------------------------------------------------ fRIJIT/VEGETAil.£S  '5,746  O,I>R2  19,274  20,o;o'5  10&,1.74  o,0'15  47q,905  6.147  ?.,n'l&  1>41,12& 
------------------------------------------------------------------------------------------------------------------------------------
0> 
o:> 11038«!  PA&E 7 
Expenditure  cherged  until  the  end  of  1981 
mi 0  rcu 
------i1EM·------------B£LaiuM·--OfiiMAiK--~6ERMAiv·--aiE£cE---;;~~~;----;;£~~~~---~;;~r----~~;£;:-~NETHER-----~;!~E~---~u:--rorAt~c---
----------------------------------------------------------------------------------------~~~~=---1~~~-----~~~~~:  ...  lLtr  _____________ _ 
REFUNDS 
0,090  0,456  0,6!19  6,711  li!,t 15  0,014  21,309  1,149  0,298  42,831 
R;~-ndi-~~-;r~~h-;;uit·----~~;;;----~:;;;-----~:;;~----;:;;;·--·;;:;;;·------------;~:;n;-------------~:;;;----------------------;~:;;; 
ancrveg. 
~paDds oD  orowcts oroces-
f~:o• rrun encrvege- o,ooco  O.t"7  o,OCJ9  n,240  o.ol4  o,9n8  O,t68  o,i!9'1  1,933 
iinfRYEiiiOR-iF;;;h-~~it-·-;:;;;·-------------;:;;;--·;;:;;;--·-;;:;;;·---~=~;;··-;;;:;;;-----------·-;:;;;----;~;;;------------;;;:;;~ 
end  vevetabl es 
-·---------------------------------------------------------------------------------------------------------------------------------- Vlthdraval  and  buying-In  3,'13<;  3,302  7,650  24,771  0,081  1>1,820  2,1>77  1,79'1  101>,034 
Processing  and  distribution  0,1>62  0,00'1  0,1>71 
Proaotlon  of cl trus fruits  0,446  10,8!18  11,334 
Processing  of  citrus fruits  ,,144  55, 771>  61,'120 
Other  Intervention 
iif£R¥Eiii6NJPROCF.f~----~:;;;----~=;;;--·-;;:;;;-------------;;:;;;------------;;~:;;;·------------;:;;;---------------------;~;:;;; 
Plm.ICTS 
AiJ1or-tinned-pineiPpT;-----------------------------------------;:;~;------------------------------------------------------------~;;o; 
Pl!efluts  fot the  DNif. esslng 1,121  0,21'1>  14,621  &~,&3?  330,113  2.3<'1  412,&~4 
ill'  rut t  anu  vevetao  es 
other  I nterventl on 
VIllE  o,o1e  0,1153  3,34~  21o;,n3r>  240,375  r>,t9~  459,411> 
----------------------------------;------------------------------------------------------------------------------------------------- ------------------------------------------------------------------------------------------------------------------------------------ RtFuiiDs  0,111  O,Cl15  G,S87  ?.!,057  ;>5,7t.'l 
------------------------------------------------------------------------------------------------------------------------------------
IIITERVEIITIIll  o,ol&  0,342  3,~3?  ?10,44'11  219,31~  0,1'1'5  4~3,&48 
p;j;;t~-;i;;;g;-;id·-------------------------~=~;;----;:;;;·---;~:~;;·------------;;:;;;----------------------------------------~;:;~; 
AId  for re-storage of table  wl nes 
Distillation 
Aid  for vine  musts  U,Oid 
o,JI2 
o,oro2 
l,r'l'>4 
4,;>45 
126,~74 
2~.7&1 
0,7~4 
IA&,&73 
3,'138  0,19~ 
4,'17'1 
314,914 
?7. 915 
at~~-JDitt~lR~-----------~---------------------------------.  o,12~  0,1?.5  other  expenditure  - ---------------------------------------------------------------------
0'> 
<0 uon;o 
Expenditure  chflrqed unfll  the  end  of 1981 
PAt;E  8 
Ill! ECII 
-.----------------------------------------------------- .  IT£11  BELGIU"  IDMRK  GEiliWIY  GR£ECE  ----~;;;c;;----~;~~;~~---,~~;--·--;:~;~~=--~{ii!=-~--~~rrF~--~:-··;;;;~-E'Ec· 
•••••••••••••••••••••••••••••••••·····--~---····---- •  BOURG  KI~Dr..  -- -----------------------------------------------------------------------------
T08iCCO·-----------------;;;;;-------------;;;~;;-------------;;;;~;------------~~i:~;;-------------~:~;;·--------------------;~;:;~~ 
iEFffNtiS------------------~:;;;--------------~:;;;---------------------------------;:;~;-------------~:~;;·----------------------;:;;; 
1  NTERYEIIT I  011 
~!!!U  ..  S 
H~llfntar.venHon 
2,202  211,174 
2,i'02  211.174 
7~,<;0~ 
7'1,5011 
2411,074 
178.247 
h9,11115 
0.1113 
355,958 
28&,130 
69,&1>5 
o,1&l 
------------------------------------------------------------------------------------------------------------------------------------ Sheepleat  3,983  te7,528  1'11,512  ~ 
'Refunds 
I  nterventl on 
Pre•lu•s 
. St!lr398 
Other  I nterventl ons 
·  Al coho] 
'Refunds 
I nterventl on 
other  co110n  organizations  ~..~54  12,301  11,770  s&, 111  52.437 
3,'1113  187.528  1'11,512 
3,983  187,5211  1'11,512 
o, lq3  to,  743  u,ot&  1b,7110  11>,720  n,c;47  1~4,280 
-----------------------------------------------·------------------------------------------------------------------------------------~ 
tt031li> 
Expenditure  charged  until  the  end  of  1981 
PAGE  9 
mi  ~  ECU 
------~;~------·-------~~;;"·--~~A·~---~~;;·--;~~~---·;;;~cE----i;£~;~~---~~~;----~~;£;:-~NETHrR:---~;iiE~---coMMU:---;;;~-[rc-
"uuRr::  LAtUS  KINDG.  NITY 
------------~---~---------~-~------------~---·----------------------------------------------~---------------------------------~-----
Intervention  fibre  flax  and2, t26 
~e•o 
o,oos  13,0&3  0,355  0,934  0,547  17,033 
Pro3uclioR-afd71r&re-ti~--;:~;;·-------------~:~~;-------------;;:;;;·-------------~;;;~-------------~;;;;----------------------;;;;;; 
Aid  set aside for publicity 
Product! on  aid  for hemp 
Storage  of  fibre flax 
and  he111p 
0,046 
!,490  0,0~9 
0,!16 
0,5117  0,5117 
1,529 
0,002  0,163 
------------------------------------------------------------------------------------------------------------------------------------ SEEDS  o,8o9  8,4&7  1,834  0,122  7,929  o,081  3,802  o,ol6  5,960  9,129  38,749 
------------------------------------------------------------------------------------------------------------------------------------
HOPs··------------------~;;;;·------------·;;;~;--------------~;;:;·---~;~;;·-------------------------------~;;~;--------------~;;~; 
~1[gg~~------------------------------------------------------~:~;;·-------------;;;;;-----------------------------------------~;;;; 
oRi£0-FOOO[i·------------~;;;;··-·;;;;;----·;;;;;·---~;~;;··--;~;~;~----~;;;;-----;;;;;·------------;;;;;·---;;5;;·------------;;;~~~ 
POTATOES  -
corroi·--------------------------------------------;;;;;;·------------------------------------------------~-------------------5;;;;; 
PEAS  AltO  FIELD  BEANS  AltO 
OTHER  PROTEINS  PLANTS 
OTHER 
~.35&  0,4&8  2,858  to,•nq 
1,oq1  0,434  0,256 
0,0011  2,3eb  0,002  7,908  3,414  'H,B& 
o,o&t  fl,1&o;  2,007 
----------------------------------------------------------------------------------------------~-------------------------------------
-R£Ffiios·Oi-G5oos·osiiiieo·;~;;;~---;;:;;;···-;;;;;;·------------;~;;;~---;;;;;;··--;;;~~~---~;;;;·---5~;;;;---~;;~;;·-----------;;;;;;; 
FRDft  PROCESSING  AGRICUL-
lDBALYJWDUC~----~------------------------------------------------------------------------------------------------------------------
All  SECTORS  08R,q51'  5'l7,44b  191],2Q2  14&,11"  31i'A,5'14  4'111,!1'15  ?OM>r872  3,A~U  !09q,41R  l"R!,?&Q  o,e11~  10.8711,741 
.....  _. 110361'  PA&E  10 
Expand! ture  cherqed until  the  end of  198J  mi  0  ECU 
------~~------------~~~~----b;i~~--;E~v--·;m;~£---·;;;;cF----i;£~~;~---;~Aiv----~~;E~:-l£tRr~--~~--~~i~~~---~~;--;~;;~-~iEc 
80URG  LAIIDS  KINDG.  NITY 
~!~irii~~~~;~;:-------~~oa;·---~:;o;·----;:ao;----~;o:~------------·-a;;;;·----;:;;~-----------·-a:a~:----~;0;;·------------·a:;;; 
NCAI-~itd-or1e~ep-;n·---;~:;;o·--·;:;;;··-;;;;;;;·------------;;:;;;··--a:;o;--·-:;::;;···a:;~;--·-;;:;;;·---~:;;;·-----------~;;;;~: 
agricultural  trade 
i;~~~-,;j1;-~------·;;;a;··-·;:;~;--·-:;;;~;----------·--;;~;;;·---;~;o;--·-:;:;;;·--;;;~;--·-;;:~;;-·:;;;;;;·-----------:;;:;;; 
------------------------------------------------------------------------------------------------------------------------------------ ~  r~'·~ortsi~ald or  -~.604  lr  ¥a :rr  ng 
MCAs  ¥f~':e~~tgtbf  2,957  Hrf  apo~t ng  er ! at as  II r  lixmta  fBI d or  :,.  ~~~ ~cort ng 
IICAs'  on  EXTRA-COIIMUN ITY 
!~~---
~BRHOft~ ~  ~Mlk"rW-
las PAID  011  EXPORTS 
~.1'5& 
6,181' 
A,l82 
3,8;?5 
1,0113 
!,043 
•203,871  0,072  o,on9 
1.!,991  14 .I  58  0,420 
185,959  0,25'5  •0,1 Ill 
14&,153 
l4b .I  '53 
0,248  •0,1111  •13,1AO  •227,502  •452,969 
o,ont  7,3'10  1'1,487  113,228 
-&,821  0,268  4&,81\2  1113,451  378,009 
0,074  0,028  30,560  81,997  270,03b 
u,o7q  •0,05]  0,021 
o.o~R  ~n.s~o  114,050  270,0!5 
.suS:forAi~~s··--------;~~~;;··-·::;~;-··;;;~;;;·---~~~:~----;;~;;;----~~;;~----:;~:;~---~:;~;--··;;~;~;----~:;;;·-----------;~;:;~; 
All  SECTORS  PLUS  fiCAS  •9q,&51  512,3!q  ?055,5~0  !46,15~  314~,07R  4~6,4114  ?ObU,402  3,9R5  1171,05q  1081,703  n,A4b  11.113,1&0 
......  ,.., 
II 110382  PAr.t  1i 
Expenditure  chroed until  the  end  of 1981 
1111 0 
-----------------------------------------------------------------------------------------------------------------------tQt  _________ _ 
'
Tnt  BELGIUM  DENMARK  G£RRAIIY  Mrn>r  F~AIIICE  IPELANO  IT  LUXE'-'- •  NETHER- IJI'IITI'.:D  ·COMIIU- TOTA(  ra: 
n~n  ~:~nt.tM:.  Al Y  ~OURG  lAMJS  K  l~'Or. •  . 
----------------------------------------------------------------~--------------------------------------------------JUII-------------
--Fis~rs·-------------~;;~;----;;~;;-----;;;;;--------------~;;~;----;;;;~-----;:~;;-------------~:;;~----::;;;-------------;;;~;; 
-~--------------------------------------------------------------~------------------------------------------------------------------- ------------------------------------------------------------------------------------------------------------------------------------
.REFU~ 
0,273  1,147  o,oz'll  1,441  7,&65  ?,060  12,&30 
------------------------------------------------------------------------------------------------------------------------------------
IIHERYEITI 01  0,405  t,Ot6  1,3no  3,617  1,1'55  4,&0?3  0,775  ...  11311  t5,3'lt 
~-~~;;;i;~~d-b;;t~g:·-~:;~~----;:~~;-----~:;o~--------------~;;;;----;:;~;-----;;~;;-------------~:;;~----;:;;;·------------~;:;;;/. 
Private storage aid 
Ofbe"r  I ntervenlt6n  ""' 
-----------------------------------------------·--------------------------------------------------------·---------------------------·  --~~-!2!~--w••••••••:~~~~~=--~~~:~~~--~~:~:~~~--~~~:~~=--~~~~:~~~--~!~:~~~--~~~~:~~~---~:~~~--~!~~:~~~-~~~~:~~~---~:~~~-!~:~~~:~~~~ 
PreY! ous yeers 1  ·  . 
.  ~1 eeraDces ·  -'~-·- -8,564  -o,725  -14,383  - -111,890  -o,  106  -10,517  -P.M.  -6,543  -2,233  -160,961 
~-ar~olfil-IUil------------------------------------------------------------------------~-------------------------------------------------------------------
cleerances 
491,491  512,880  2043,594  146,153  302~,889  440,935'  "2054,507  3,985  1172,951  1083,989  0,846  10.980,221 
CORREI:.JED 1JRAJII--------------
TOTAI.  488,6  509-,1 
----·------------------·---------------------------------------------------------
2029,6  146,2  3014,7  440,5  2096,5  4,- 1165,5  1084,7  0,8  10.980,2 
m  ·  Ar'tfcle  2a  of Ragulatfon  (EEC)  llo  f14/71  h  taken  account  of  (see  Table  3  ). 
..... 
"" 4NNEX  3 :  .  EAGGF  GUARANTEE  EXPENDITURE.  BY  SECTOR 
TYPE  {)F  EXPENDITURE  1976  1977  1978 
CEREALS  655,9  629,9  1.112,5 
Refunds  403,3  355,6  831,9 
Intervention,  of  which:  252,6  264,3  280,6 
-produdl on  refunds  51,2  76,6  I  117,0 
-al d for  clJrum  wheat  82,8  134,81  89,0 
-storage  118,2  52,4  72,3 
RICE  18,4  13,5  17,9 
Refunds  ;  18,2  13,3  16,8 
I  nterventl on  0,2  0,2  1,1 
.MILK  AIIOJIILK  PRIXJJCTS  12.277,7  2.924,1  4.014,6 
Refunds  765,6  1.417,4  1.565,0 
lnterveniton of  whl ch:  1.512,1  1.506, 7  2,449,6 
-aid for skl1aed  milk  755,5  853,1  1.131,71 
-storage of  skl11ed  milk  520,4  310,0  682,1 
-storage of  butter'  215,1  274,3  1  506,1 
-disposal  af butter  31,0  81,5  112,8 
-fl  nancl al  part! cl pat I  on 
by  11l k producers  .  - - 24,1  - 156,1 
-expansl on  of  the  market 
- - 49,9 
OILS  ARD  FATS  247,1  268,5  324,8 
Retullds  - 10,3  1,0  0,1 
I  nterventl on,  of  whl ch:  236,8  267,5  324,7 
-aid for  olive oil  128,7  161,4  143,6 
-al d for  colza,  rape  and 
sunflaver  seeds  92,8  84,9  131,0 
~  229,3  598,4  878,0 
Refunds  62,0  409,1  640,4 
Intervention,  of  whl ch:  167,3  189,3  237,6 
-relllburse1ent of  stor114 
n1,1  177,8  227,9  costs 
BEEF  AIID  VEAL  615,9  487,7  638,7 
lliituiiiiS -.  -.  .  -_,  133,6  132,1  145,4 
I  nterventl on,  of  vhl cb:  482,3  335,6  493,3 
-publl.c  and  prl vate  stor~ge  347,7  290,5  413,0 
-re-stock! ng  pre1l Ul  -,  48,6  41,1  76,9 
SIIWIIEAT  - -
I 
-
•  0  I 
- - -
!  I  nterventl on  I 
(1) 
1979 
1.563,7 
1.184, 7 
379,1 
143,3 
115,4 
88,9 
42,9 
41,7 
1, 2 
4.527,5 
2.087,9 
2.439,6 
1.310,2 
361,1 
475,6 
154,9 
- 94,2 
110,3 
606,0 
1,2 
604,8 
357,8 
202,3 
939,8 
685,1 
. 254,7 
240,0 
748,2 
270,2 
479,0 
417,2 
60,3  - -
ml"  ECU 
1980  1981 
1.669,0  1.921,4 
1.174,7  1.206,3 
494,3  715,1 
148,1  129,2 
129,0  171,2 
212,8  407,9 
58,7  21,7 
44,4  17,2 
14,3  4,5 
~.  752,0  3.342, 7 
2.745,9  1.886,3 
2.006,1  1.456,4 
1.281,6  1.157,4 
20,6  83,4 
439,5  2H,7 
207,6  211,8 
- 222,9  - 478,5 
109,4  106,2 
687,3  1.025,4 
3, 7  8,4 
683,4  1.017,0 
290,2  376,9 
340,4  571,4 
575,2  767,5 
286,2  409,2 
289,0  358,3 
272,6  344,3 
1.363, 3  1.436,9 
715,5  825,2  -
647,8  611,7 
504,1  393,1 
77,7  102,4 
53,5  191,5 
53,5  1111,5 
.... 
~ 3 
- PI;;AT-- ,29,0  j
1 
Refunds 
1 
26,7 
37,3 
29,3 
8,0  lntervantlon  4,3 
I  EGGS  AIID  POUL TRYI!EAT  • 
,  (Refunds}  15,1 
I  FRill T AIID  \'E&ETABI.ES  185,1 
1  Refunds  ~3,8 
!
Intervention,  of 11hlch:  14-1,3 
-fresh fruit and  vegetables' t 
I 
-processed frul t  ilnd  vegetabl  s 
IllitE  133,8 
i  ~ds  1  1,5 
H1,3 
25,6 
178,2 
89,9 
50,0 
128,2 
1,1 
81,3  1 I  nterventl on,  of vhl ch:  I  129 •  1 
j •private storage  al d  38, 1 
-distillation "  ·.  88,6 
I Olllgatory-dtstlllatlon of  i 
1 by-procllcts  of  vi ne-a~aklnq  I 
TOBACCO  !185,4 
2,6 
~ 
I nterventl on 
FISI£RIES 
1, 7 
183,7 
11,0 
OTHER  PRODUCTS  (lnterventlo 
Intervention,  of  11hlch:  I 76,2 
-fl  ax  and  hemp 
-seeds 
-hops 
-peas  and  fl e) d bellllS 
-dried fodder 
_..  I!EI'\JNOS  FOR  NON-ANNEX  II 
PROCESSED  PROOUCTS  '  57,0 
m~  AGRICULTURAL  EXPENDI-14146,9 
Access I  on  colpensatory 
amounts  1402,0 
Monetary  compensatory 
amounts  433,2 
TOTAL  EXPENDITURE  EAGGl 
GUARANTEE  SECTION  5.587,1 
20,3 
2~.1 
16,0 
15,4-
7,5 
205,2 
4,3 
200,9 
8,8 
56,6 
I 
j  136,3 
!  5.640,0 
I 
I 201,1 
i 
989,3 
6.830,4-
1~,5 
18,1 
9,9 
13,8 
m,6 
3,6 
35,6 
4-~,5 
1  45,0 
i 
I 
I  38,1 
i  100,7 
63,7 
216,1 
32,2 
12,8 
4-7,8 
52,9 
1,6 
52,3 
9,8 
2,7 
213.~ 
15,4 
91,2 
208,5 
7.765,2 
27,2 
880,3 
8.672. 7 
15.~ 
20,3 
11,1 
~2.6 
49,1 
3,8 
35,3 
10,9  I 
1104,9 
I 
! 
I 
' 
1  79,5 
i m,9 
61,9 
225,4-
78,4 
26,5 
- 34,5 
408,4-
4-,6 
57,3 
8,9 
3, 7 
221,7 
17,0 
I 120.2 
17,6 
30,1 
10,1 
15,3 
46,6  I 
252,1 
9.732,0 
1,1 
708,4 
10.440,7 
123,4  ' 
284,9 
22,5  -
14,5 i 
115,6 
85,5 
687,3 
299,5 
309,3 
23,0 
115,8 
221,3 
11.016,4 
298,5 
11.3H', 9 
91,6 
2~.0 
41,3 
646,0 
155,7 
4-90,3 
26,4 
273,1 
0,1 
4,5 
3011,8 
16,8 
32,0 
6,2 
27,0 
33,5 
71.~ 
194-,5 
154,6 
83,9 
64-1,1 
459,4 
361,8 
28,0 
184,5 
28M 
10,902,8 
0,1 
238,3 
132,5 
22,0 
4-2,8 
598;3 
25,8 
433,6 
5,8 
356,0 
17,0 
38,8 
5,9 
31,4 
34,1 
180,0 
418,3 
85,7 
314,9 
11,14-1.2/10, 980.2  (2) 
.(1)  The  expenditure  Is  based on  the  declarations  from  the  l!e11ber  States  under  the  advances  arrangement  and  charged  to  each  year  In  accordance  with 
art! cl e 109 of the  Fl nancl al  Regul atl on. 
(2)  Including  the  reduction  1-n  expenditure  of  161m  fGU  as  a result of  the  clearance  of  accounts  for  1974/75 
~ 
I ANNEX  4  BREAKOOIIN  OF  EXPENDITURE  BY  SECTOR  AND  ECOIOIII C CATEGORY  - 1981 
ml o EUU  ... -.. 
SECTOR  . TOTAL  -·--BREAKOOVII  ACCOIIJING  TO  ECONOMIC  CATEGORY  OF  OPERATIONS  -
EXPEND!- EXPORT  IXTERVENTION 
TURE  REFUNDS 
IIITIORAIIAL  PRICE  COMPEII"  GUIDANCE  STORAGE  (1}  AND  SI?IILAR  ::~~ 
PREMIUMS  TOTAL 
I  OPERA TilliS  ' 
-·---a··----------- D  - c  d  e  f  _ll  Lh_  •-:~Hftll:  b--·  Cereals  1  921,4  1  206,3  341,7  - 373,4  (2)  - 715,1 
Rica  21,7  17,2  - - 4,5  - 4,5 
Milk  procilcts' of  whl ch:  3  342,7  1  886,3  328,9  - 996,9  (3)  130,6  (4)  1  456,4 
- skl••ed •11  1  415,4  174,6  83,4  - 1  157,4  - 1  240,8 
- tutter  1  126,3  699,8  214,7  - 211,8  - 426,5  01  s  and  fats,  of  whl ch:  1  025,4  8,4  45,7  - 971,3  - 1  017,0 
- olive on  442,7  2,9  51,0  - 388,8  - 439,8  - co  za,  rape  and  sun-
f1 ower  seeds  I 
571,5  5,4  - 5,3  - 571,4  - 566,1 
i~gr"  and  veal 
767,5  409,2  344,3  - 14,0  - 358,3 
1  436,9  825,2  393,1  - 116,2  102,4  (6)  611,7  PI !jlleat  154,6  132,6  22,0  - - - 22,0  Sheep1eat  83,9  83,9  - - - - - Eggs  and ~ultr~at  641,1  42,8  - 106,0  492,3  (7)  I  - 598,3 
Fruit  an  vegetables  459,4  25,8  85,7  315,0  (8)  32,9 (9) 
I  - 433,6  Wine  I  361,8  5,8  69,7  - 286,3  - 356,0  Tobacco 
I  191,5  - - - 191,5  - 191,5 
Fisheries  I  28,0  12,6  - 15,4  -
I 
- 15,4  A  ax  and  he!flp  I  17,0  - 0,2  - 16,8  - 17,0  Seeds  38,8  - - - 38,8  - 38,8 
llofs  5,9  - - - 5,9  - 5,9  Sl  kwores  0,3  - - - 0,3  I  - 0,3 
Dr\td fodder  34,1  - - - 34,1 
I  - 34,1. 
Co  on  54,9  - - - 54,9  - 54,9  Peas  and  fl el d beans  '  31,4  - - - 31,4  - 31,4 
'  Others  ·  2,1  - - - 2,1  i  - 2,1 
Non-~nex II  procilcts  282,4  282,4  - - - - - -··  - --- ..  --
TOTAL  A  10  902,8  4  938,5  1  631,3  436,4  3  663,6  233,0  5  964,3 
X  100  45,3  15,0  4,0  33,6  !  z,t  54,7 
MONETARY  COHPERSATORY  ' 
~NT_L  -----·------
238,4  270,1  - - - 31,7  - - 31,7  -----·· ---· 
TOTAL  B  11  141,2  5  208,6  1  631,3  436,4  3  631,9 
I  233,0  5 932,6. 
X  100  46,8  14,6  3,9  32,6  I 
2,1  53,2 
CLEARANCE  OF  ACCOUNTS  ' 
1974-/75  - 161,0 
GRAND  TOTAL  %  10  980,2 Footnotes to Annex  4 
(1) Private and public storage.  Details of expenditure on storage are  given in Annex  5. 
(2)  Including production refunds  (129 .2rYioECU)  & aid for durum  wheat  (171.2 nbECU). 
(3)  The  co-responsibility levy (478.5mo  ECU)  has been  ~educted. 
(4) Milk non-marketing and dairy herd conversion premiums. 
(5) Reimbursement  of private storage  costs. 
(6) Calving  premiums  to promote the  restocking of h"erds,. 
( 7)  Promotion of Community  citrus fruit  ( 11.3 niJ ECU)  + pocessing of Community  citrus fruit 
(61.9mb ECU)  + intervention in respect of processed products  (418.3mb ECU). 
(8)  Including distillation measures  (314.9 rrioECU). 
(9) Aid  for the  re-stora.ge of table wines  (5.0 IJbECU)  and  aid for concentrated wine  musts 
(27.9 ni>ECU). 
-.;j 
-.;j 
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ANNEX  5 
BREAKDOWN  OF  INTERVENTION  IN  RESPECT  OF  STORAGE -GOSTS  IN  THE  1981  FINANCIEL  YEA1! 
mio  ECU 
. of which 
Private  Public  -. 
Difference  \1)  -Sector  Technical  Financial  - tosts  between buy- storage  storage  costs  ing--,.in  and~ 
lind"- n'T'i nAFl  · 
Cereals  - 341,7  121,3  80,5  139,9 
Milk  and  (2)  114,2  214,7  17,7  33,8  (:3)  163,2  milk products 
Oils and  fats  - 45,7  23,6  18,6  3,5 
Sugar  (4)  344,3  - - - -
Beef and  veal  13,0  380,1  72,0  49,0  259,1 
Pigmeat  22,0  - - - -
Wine  85,7  - - - -
Tobacco  - 69,7  3,6  8,0  58,1 
Fla:x:/hemp  0,2  - - - -
TOTAL  579,4  1.051,9  238,2  189,9  623,8 
( 1) Part  of this difference is  ~e  •to. sales by tender on the world market; 
the export  refuttd is thus  included in the selling price~ 
(2) Including storage of cheese  (30.9 mio  ECU). 
C  3) Mainly  special measures  for dispo13al  of.  milk produots  on the  internal; 
market  under Articles 6  and 12  of Re~ation  (EEC)  No  804/68  to welfare 
beneficiari~s, armed forces  and associations,  and on  the external  m~rket. 
(4) This. eXpenditure  is_covered by storage levies,  ranking as  own  resources. - 79  -
ANNEX  6 
Qu.a!_lti ty and value of products in public  stor~ (1) 
. Situation at  31.12.1980  ' Situation at  ~1.12 .1981 
Product  · Qu.antHy  Value  Quantity  ·  Value 
(tonnes)  (mio  ECU)  (tonnes)(2)  (mio  ECU) 
Common- wheat  4.930.290  830,.070  2.965.850  515,571 
Common  ~heat not  suita- - - 2.120  0,356  ble for  Grend-making 
·:Barley  1.081.885  181,275  847.806  130,060 
Rye  516.657  93,602  342.803  65,027 
Durum wheat  157.473  29,838  309.172  59,221 
Skimmed-milk powder  230.609  253,633  298.324  1350,810 
Butter  147.289  331,817  13.804  30,551 
Olive oil  73.808  95,926  (3)  .340.150  220,611 
Colza  81.631  22,734  . 23.906  6,771 
Beef ( carcases)  208.537  414,.595  145.965  289,.154 
· Boned beef  105.267  267,546  64.281  159,858 
Tobacco  28.783  62,312  38.732  46,789 
TOTAL  ~ 
2.583,348 ~ 
1.874,779 
(1)  The  figures  in ECU  were  calc~ated by applying to the  amounts  given in 
national currency the budgetary rates which applied for the purposes of 
converting into ECU  the  expenditure  for December. 
(2)  Incl.  quantities offered to Poland. 
(3)  In the  case of Greece  abnormal  stoCks  are  excluded.in accordence with 
Article  71  of the Act  og Accession. - 80  -
ANNEXE  7 
Breakdown of in-tervention egceendi  ture in the form 
I 
Cereals 
Rice 
Sector 
Milk products,  of which: 
- skimmed milk 
-butter 
- co-responsibility (6) 
Oils and fats,  of which: 
-olive oil 
- colza,  rape  and sunflower  seens 
Sugar 
Beef'meat 
Sheepm~at 
:J.i'ru,i  ~ anQ.  vegetables 
Wins 
Tobacco 
Other-products,  of which& 
- "fla.:x:  and hemp 
- seeds 
- dried fodder 
- peas  and field beans 
- hops 
- cotton 
SUS-TOTAL 
MCAs  on intra.-Community  trad• 
Grand total 
of prioe compensation aids 
(198l.  data) 
Production 
aid 
244,2 
4,5 
- 82,3 
(1)  290,0 
- 478,5 
959,4 
336,6 
571,4 
11,6 
116,2  (4) 
191,5 
11,3 
32,9 
286,3 
118,8 
16,8 
38,8 
1 894,4 
:- 31,7 
1  86Z,7 
5,9 
54,9 
Processing 
aid 
129,2 
1  079,2 
(2)  867,4 
211,8 
11,9 
11,9 
2,4  (3) 
481,0  (5) 
65,5 
34,1 
31,4 
1  769,2 
1 769,2 
mio  ECU 
Total 
373,4 
4,5 
996,9 
1  157,4 
211,8 
- 478,5 
971,3 
14,0 
116,2 
191,5 
492,3 
32,9 
286,3 
184,3 
3  663,6 
- 31,7 
3  631,9 
388,5 
571,4 
16,8 
38,8 
34,1 
31,4 
5,9 
54,9 
1 > Aid in respect of liqu.id skimmed-milk for animal  feed  ( oal  vee,  eto.). 
2)  Aid in respect of skimmed-milk powder for animal  feed {calves, ets,) and 
aid in respect of skimmed-milk processed· into casein. 
3)  Refund for the use of suga..l'  in the  chemical  industry. 
4)  Premiums  for orderly marketing and slaughtering of adult cattle and for · 
suakler cows.  .  .  .  .  ,  .  _  .. 
5)  ~recessing and distribution of fruit and vegetables withdrawn from the market, 
financial  compensation for the processing of citrus fruit,. aid for tinned "pine-
apple and premiums  for the processing of fruit  and vege-tables. 
6)  The  figures are negative becaUse  oo-responsability takes  the  form of a  levy. Year 
a 
1975 
1976 
.1977 
1978 
1979 
1980 
1981 
ANNEX  8 
Overall cost of the  Guarantee Section in relation to grqss domestic product  (GDP) 
EA.GaF  Guarantee  e:xpendi ture 
Community  gross dome- EA.GaF  Guarantee  eXpenditure  as  (  1000  IIlia  ECU) 
stic product at market  %  of Community  GDP 
Minus  prices  ( 1000  mio  ECU) 
Gross 
agric~ltural  Gross  Net 
. P\,;,.., 
b  c  d  e =  100  b/d  f  =  100  c/d 
4,523  3,903  1.107,6  0,41  0,35 
5,587  4,414  1.265,6  0,44  0,35 
6,830  4,692  1.405,0  0,49  0,33 
8,673  6,390  1.553,2  0,56  0,41 
10,440  8,297  1.742,0  0,60  '0,48 
11,315  9,313  1.990,0  0,57  0,47 
10,980  9,233  2.204,3  0;50  0,42 
00  ..... :A. 
:B .. 
:a) 
:b) 
:c) 
:d) 
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ANNEX  9 
Revenue  from  the  co-responsibility levy on  milk  and 
allocation o.f  ·p:roo~-eli!l  am~ng vi:l.rious  scU1eines 
mio  ECU 
:  1977  1978  1979  1980  1981  ::16.9.71 to 
Measure  :(from  :31.12.1981  16.9)  :.  . 
"' 
Revenue  from  co-:.  (l) 24,0  156,1  94,2  222,9  478,5  . 975,7 
responsibility levy: 
Tota.:j.  e;pendi  ture .  7,5  53,3  110,3  109,4  117,1  '397,6 
School  milk  i  10,3  '30,- 45,7 ':  41,4  127,4 
(Re~.~  l'?f30/77) 
)utter for the  man~  7,5  28,2  25,9  24,- 24,4  110,0 
fac:ture  ot ice-cream 
(Reg.  262/79) 
: 
Concentrated butter :  4.7  1,5  5,1  7,'3  18,6 
for direct ,consumPi : 
tion 
(Reg.  649/78) 
Promotion,  ad.verti-.:  )  ) 
sing and market  re-
)  )  search in the  CommuJ 
nity- -·  )  ) 
723/78),  .. 
(Reg. 
I':  )  )  37,4 :  26,7  35,2 
)  ) 
:e) Mar:t<:et  research out--c  )  10,1) 
side the-Community  ) - ) 
(Reg~ 1993/78) 
)  )  141,6 
)  ) 
:f) Improvement·-of the ·  )  15,5  7,9  8,8 
(Rality of milk  )  eg.  1271/78 and 
723/78)  .  '  ) 
) 
~enditure/revenue (%}.  31%  34%  117,2%:  49,1%:  24,5%:  40,8% 
(1)  Excluding appropriations  carried over from one  year to the next. ~ 
ANNEX:  10  - :EQUALIZATION  OF  STORAGE  COSTS  FOR  SUGAR 
A.  COMMUNITY  SUGAR 
Situation at 15.4.1981 
:===~·-·==·=··=-=···········=·==·===·====··-~---·===··==========·=========·====·==•=======··====····=···-·-····-····===··=···--·······=··· 
Total  levies  : Total reimburse- :  Annual  balance  :  Cumulative balance  Sugar  :  (ECU)  : ment  (ECU)  :  :  year  :  :  :absolute  ECU  :  a  :  absolute  ECU 
1968  69  :  64.844-437,00  :  63.916.054,19  :  +  928.382,81  :  +  1,43  :  +  928.382,81  :  +  1,43 
1969/70  :  65.226.052,11  :  69.848.500,70  :  - 4.622.448,59  :  - 7,09  :  - 3-694.065,78  :  - 2,84 
1970/71  :  69.029.052,44  :  65.111.106,99  :  +  3-917.945,45  :  +  5,68  :  +  223.879,67  :  +  0,11 
1971/72  :  97-151-231,54  :  92.6~.188,23  :  +  4-471.043,31  :  +  4,60  :  +  4-694-922,98  :  +  1,58 
1972/73  :  91.067.000,23  :  90·747-372,33  :  +  319.627,90  :  +  0,35  :  +  5-014-550,88  :  +  1,29 
1973/74  :  101.755-638,48  :  92.645-695,20  :  +  9.109-943,28  :  +  8,95  :  +  14-124-494,16  :  +  2,89 
1974/75  :  104.267.686,01  :  97-932·192,29  :  +  6.335-493,72  :  +  6,08  :  +  20.459-987,88  :  +  3,45 
1975/76  :  109-434-955,76  :  160.507.251,46  :  - 51.072.295,70  :  - 46,67  :  - 30-612.307,82  :  - 4,36 
1976/77  :  201.167.701,35  :  184.993-625,49  :  +  16.174.075,86  :  +  8,04  :  - 14-438.231,96  :  - 1,60 
1977/78  :  233.020.516,42  :  230.585.451,16  :  +  2.435.065,26  :  +  1,05  :  - 12.003.166,70  :  - 1,06 
1978/79  :  248-916.337,29  :  239· 254·119, 29  :  +  9-662.218,00  :  +  3,88  :  - 2-340.948,70  :  - 0,17 
1979/80  :  239.151-961,34  :  251.017-773,55  :  - 11.865.812,21  :  - 4,96  :  - 14.206.760,91  :  - 0,87 
1980/81  P•  :  326.412.133,80  :  315-973-385,40  :  +  10.438.748,40  :  +  3,20  :  - 3-768.012,51  :  - 0,19 
---·····-····=--~-----·-······--·--·····················--················=·······=·······=··················-················-··········· 
B.  PREFER]NTIAL  SUGAR 
1977/78  :  10.160.109,06--:  -9.681.3'79,28  :  +  478.729,78  :  +  4,71  :  +  418.729---,78  :+- 4;7C  :  2,26 
1978/79  :  10.010.546,90  :  7-425-328,27  :  +  2.585.218,63  :  +  25,82  :  +  3-063-~48,41  :  +  15,19  :  1,61 
1979/80  :  7-165.060,66  :  6.910.087,07  :  +  254.973,59  :  +  3,56  :  +  3-318.922,00  :  +  12,14  :  1,54 
1980/81  P·  :  6.209.931,40_:  __ 11.565_.360,50  :- _5.355.4~9,10  _:  __  -:__  _1h_76  __  ~_- ~_.0;6.507,10  :- 6,07  :  _2,06 
(a)  %  of levies 
co 
VI ANNEX:  11 
OOARANT6£  SECTION  ADVANCES  AND  FUIIDS  AVAILABLE  1  N IEI!BER  STATES  FUR  198t 
~1M  X~  l:l~nul'l  DEll~~  Gt:~l  3REff}  FR~E:  ~  1  rpt1 ~  LU~ft"'OURG  NH~!_lLAIIDS 
18.12.80  1.200.000.000,- 273.000.000,- 428.000.000,- 371.900.000,- 1.800.000.000,- 23.000.000,- 250.000.000.000  16.000.000,- 327 .ooo.ooo,-
19.01.81  1.130.000.000,- 287 .ooo.ooo,- 476.000.000,- 1.201  .ooo.ooo,- 1.437  .ooo.ooo,- 17.500.000,- 230.000.000.000  10.000.000,- 310.000.000,-
18.02.81  855.000.000,- 382.000.000,- 445.000.000,- 541.386.000,- 1.355.000.000,- 15.000.000,- 240.000.000.000  18.000.000,- 348.000.000,-
19.03.81  2.039.000.000,- 357  .ooo.ooo,- 405.200.000,- 70.000.000,- 1.478.000.000,- 19.000.000,- 230.000.000.000  11.000.000,- 261.500.000,-
15.04.81  1.  711.000.000,- 381.000.000,- 398.000.000,- - 1.800.000.000,- 21.000.000,- 218.000.000.000  15.000.000,- 227.500.000,-
18.05.81  1.839.000.000,- 344.000.000,- 341.000.000,- - 1.600.000.000,- 24.500.000,- 110.000.000.000  20.000.000,- 117.000.000,-
19.06.81  990.000.000,- 246.000.000,- 310.000.000,- - 1.021.000.000,- 22.000.000,- 150.000.000.000  4.000.000,- 150.000.000,-
20.07.81  1.  578.000.000,- 215.000.000,- 253.000.000,- 911.800.000,- 1.360.000.000,- 44.000.000,- 200.000.000.  000  14.000.000,- 256.000.000,-
29.07.81  - - - - -
~  - - 150.000.000,-
06.08.81  - - - - - - - - -
07.08.81  1.  716.000.000,- 298.000.000,- 405.000.000,- 462.000.000,- 1.405.000.000,- 26.000.000,- 222.000.000.000  8.000.000,- 202.000.000,-
26.08.81  - - 199.000.000,- - - - - - -
18.09.81  3.660.000.000,- 482.000.000,- 454.000.000,- - 2.033.000.000,- 30.000.000,- 170.000.000.000  15.000.000,- 295.000.000,-
20.10.81  2.  720.000.000,- 357.000.000,- 502.000.000,- 1.200.000.000,- 2.150.000.000,- 30.000.000,- 185.000.000.000  1.500.000,- 224.000.000,-
09.11.81  - - - - 15o.ooo.ooo,- - - - -
19.11.81  307  .ooo.ooo,- 387.000.000,- 329.000.000,- 1.909.000.000,- 2.000.000.000,- 26.000.000,- 240.000.000.000  15.000.000,- 237  .ooo.ooo,-
11.12.81  - - - - - - - - 60.000.000,-
14.12.81  - - - 1.  700.000.000,- - - - - -
18.12.81  - - 67  .ooo.ooo,- 1.550.000.000,- - 7 .ooo.ooo,- 100.000.000.000  10.000.000,- 60.000.000,-
·rotal  ad- 9.  745.000.000,- 4.009.000.000,- ~.012.200.000,- 9.923.086.000,- 19.589.000.000,- 3o5.ooo.ooo,•  2.545.000.000.000.  ·157 .5oo.ooo,- 3.225.000.000,-
vancea 
11:111 ance  ~  ~  .038.457  .113,- 114.  705  •. 393,9';  82.800.759,06  - 84.944.289,09  8.727.191,41  (2)53.128.989.685  -1.564.173,- 62.724.918,4~ 
1,1.81  . 
~~~~~ .  0.783.457.113,-
~vall able 
4.123.  7o5.393,9'i  .095.000.  759,06 9.923.086.000,- 1  .673.944.289,09 313.727.191,41  2.598.128.989.685  155.935.827,- 3.287.  724.918,46 
~otal  1  n 
503.894.056,98  521.861.124:SS  .016.923.612,39  161.432.633,~ 3.275.843.041,33 454.367.226,59  2.083,093".091,  70  3.  777.221,9  .179.494.660,6  ECU  (1) 
-- -
<1>  I  ncludt ng  exchange  eft fferences 
<2>  .tncludlng·an  MOunt  of  LIT  11  287  064  120 relating to  suas  recovered  In  1980 hut  got  taken  Into  account  because  of  delay. in  c011aunlcatlon. 
UIIITID KllllllOII 
UKL 
65.000.000,-
22.000.000,-
41.000.000,-
45.000.000,-
48.000.000,-
39.500.000,-
-
-
-
121. ooo.ooo,-
-
-
94.000.000,-
50.000.000,-
-
70.000.000,-
-
-
-
601.500.000,-
-1.582.157,44 
599.917.842,56 
.076.242.517,97 
EtC  TOTAL 
ECU 
~ 
------ ~ 
11.276.929.187  ,· 
..  • 
I !!!!!!o1tll. 
llllk prnlas (100%):  Advances  and funds  available  In llellber  States for  1981  1) 
II:~M6n  11'i~~un  ut~~IGI  bl::'IT  ij~~!;t  FRANCE  IRLANDE  ·'t'i'TT 
LUXE"BOURG  IRET~AROS  ~IU  lt.~K~IftlU.lll  EECEmTAL  FF  IRL  LFR 
18.12.80  8.ooo.ooo,- 15.000.000,- 19.000.000,- - 26.000.000,- 300.000,- - 1.100.000,- 2.500.000,- 3.800.000,-
19.01.81  8.ooo.ooo,- - 22.000.000,- - 28.000.000,- 650.000,- - 3.800.000,- 1,  700.000,- 3.000.000,-
18.02.81  14.500.000,- 9.000.000,- 19.000.000,- - 32.000.000,- 460.000,- - 3.500.000,- 4.000.000,- 1.000.000,-
19.03.81  5.500.000,- 18.000.000,- 44.100.000,- - - 2.000.000,- - 3. 200.000,- 2.600,000,- 1.20(),000,-
15.04.81  10,000.000,- 12.000.000,- 34.300.000,- - - 2.000.000,- - 2.400.000,- 7.300.000,- 1.500.000,-
18.05.81  9.000.000,- 16.000.000,- 14.600.000,- - - - - 4. 700.000,- 1.8oo.ooo,- 1,500.000,-
19.06.81  11.000.000,- 13.000.000,- 43.300.000,- - 11.200.000,- 100.000,- - - 2.000.000,- -
20.07.81  5.000.000,- 16.000.000,- 24.300.000,- - 5.500.000,- 700.000,- - 6.100.000,- 1. 700.000,- - I  06.08.81  - - - - - - - - - 5.600.000,-
I 
07.08.81  5.000.000,- 15.000.000,- 27 .ooo.ooo,- - 27.500.000,- 700.000,- - 2.500.000,- 2.100.000,- - I 
18.09.81  8,000.000,- 6.000.000,- 400.000,- - 6.800.000,- - - 1.400.000,- 3.000.000,- 2.500.000,-
20.10.81  5.000.000,- 11.000.000,- 15.600.000,- - 4. 700.000,- - - 2.500.000,- 1.300.000,- -
19.11.81  5.000.000,- 19,000.000,- 8.600.000,- - 73.300.000,- - - 2.5oo.ooo,- - 1.500.000,-
16.12.81  - - 2.500.000,- - - - - - - -
Total  advances  94.000.000,- 150.000.000,- 274.700.000,- - 215.000,000,- 6.910.000,- - 33.700.000,- 30.000.000,- 21,600.000,- ---- ~8'1~ftjon  495,208,- 15.174.131,49  1.061.185,39  - 11.611.569,56  -252.693,74  - 3.443.378,- -1.632.168,73  1.795.341,88 
--------
Total  funds 
1!val  able  94.495.208,- 165.174.131,49  275.761.185,39  - 226.611.569,56  6.657.306,26  - 37.143.378,- 28.367.831,27  23.395.341,88 ~ 
fMahJn  2.287  .o78,63  20.899.509,02  108.909.019,26  - 37.651.685,- 9.636.682,94  - 900.031,80  10.172.047,27  42.136,032,48  232.592.086,40 
------- ---- --
I 
<1>  llllk  non-marketing and  dairy  herd conversion of premiums  financed  60%  by  the  Guarantee  Section  and  40%  by  the  Ill! dance  Section. 
<2>  ·  Including  exchanqe differences.  -
I 
e: llember  State  Jan  Feb 
BELGIUM  A  25,3  27,9 
8  29,2  27,4 
c  54,5  55,3 
D  26,5  29,4 
E  28,0  25,9 
DEN HARK  A  14,6  6,2 
B  34,7  36,6 
c  49,3  42,8 
D  43,1  46,1 
E  6,2  -3,3 
GERMANY  A  32,4  23,3 
B  167,5  185,7 
c  199,9  209,-
D  176,6  188,9 
E  23,3  20,1 
GREECE  A  - 5,8 
8  6,1  19,7 
c  6,1  25,5 
D  0,2  0,6 
E  5,9  24,9 
FRANCE  A  14,3  55,9 
B  303,7  242,6 
c  318,0  298,5 
D  262,1  279,1 
E  55,9  19,4 
I RUANO  A  12,7  15,6 
B  33,6  25,5 
c  46,3  41,1 
0  30,6  17,5 
E  15,7  23,6 
ITAlY  A  2) 43,2  47,4 
8  205,9  188,9 
c  249,1  236,3 
0  201,6  221 '1 
E  47,5  15,2 
ANNEXE  13 
FUNDS  AVAILAiii.E  IN  HEiliiEif'STATEf FOR  1981  GUARANTEE  SECTION 
(EXCLUDING  PREHIUI1S) 
liar  I  April  May  June  .NT'  Aug  Sept  Oct  Nov  bee 
25,7  1,6  4,1  6,3  9,7  1,- -3,5  -16,2  18,3  44,9 
20,5  48,9  41,1  44,3  24,- 38,2  41,6  89,3  67,- 7,5 
46,2  50,5  45,2  50,6  33,7  39,2  38,1  73,1  85,3  52,4 
44,6  46,4  38,9  40,9  32,7  42,7  54,2  55,- 40,2  47,2 
1,6  4,1  6,3  9,7  1,- -3,5  -16,1  18,1  45,1  5,2 
-3,2  -8,6  -5,4  9,2  14,6  10,9  17,2  -11,7  4,5  5,4 
48,1  44,9  47,7  43,1  30,9  27,1  37,8  60,8  45,7  49,5 
44,9  36,3  42,3  52,3  45,5  38,- 55,- 49,1  50,2  54,9 
53,5  41,7  33,1  37,7  34,6  20,9  66,8  44,7  44,8  35,8 
-8,6  -5,4  9,2  14,6  10,9  17'  1  -11,8  4,4  5,4  19,1 
19,9  21,2  19,- 44,4  58,6  10,8  -42,4  20,- 45,2  112,7 
172,5  157,5  156,6  134,5  122,3  100,1  239,4  180,- 202,8  162,7 
192,4  178,7  175,6  178,9  180,9  110,9  197,- zoo,- 248,- 275,4 
171,3 159,9  131,2  120,4  170,1  153,2  177,- 155,7  137,2  252,4 
21,1  18,8  44,4  58,5  10,8  -42,3  20,- 44,3  110,8  23,-
25,1  32,3  32,2  29,5  25,9  16,8  21,8  20,2  1,8  -5,6 
8,9  1,1  - - - 14,7  7,5  - 19,7  84,1 
34,- 33,4  32,2  29,5  25,9  31,5  29,3  20,2  21,5  78,5 
0,9  1,4  2,8  3,6  9,1  9,7  9,1  18,4  27,1  63,2 
33,1  32,- 29,4  25,9  16,8  21,8  20,2  1,8  -5,6  15,3 
19,2  1,4  -33,2  59,7  67,9  16,2  9,5  -5,4  29,4  118,8 
226,1  246,6  300,5  266,9  167,2  224,6  234,9  336,7  387,2  327,7 
246,1  248,- 267,3  326,6  235,1  240,8  244,4  331,3  416,6  446,5 
244,  281,2  207,6  2'57 ,4  219,1  231,4  249,9  302,4  294,5  300,-
1,4 -33,2  59,7  69,2  16,- 9,4  -5,5  28,9  122,1  146,5 
23,4  21,7  17,3  14,1  -2,6  -22,4  -0,5  -11,6  -2~·7  -4,2 
21'  27,3  30,2  35,2  31,7  63,6  37,5  43,6  44~1  48,-
45,1  49,- 47,5  49,3  29,1  41,2  37,- 32,- 41,4  43,8 
23,  31,7  33,4  51,9  51,5  41,7  48,5  34,7  45,7  25,-
21,1  17,3  14,1  -2,6  -22,4  -o,5  -11,5  -2,7  -4,3  18,8 
15,2  21,2  84,3  113,- 4,2  -62,- 11,1  49,9  -17,8  153,5 
195,1  186,4  175,6  87'  1  118,8  158,7  176,6  135,2  146,6  262,5 
211,  207,6  259,9  200,1  123,- 96,7  187,7  185,1  128,8  109,-
189,  122,8  145,2  195,8  184,9  85,6  137,8  202,9  286,7  99,9 
21,  84,8  114,7  4,3  -61,9  11,1  49,9  -17,8  157,9  9,1 
- 86  -
mi o  ECU 
AveraQe
1 
12,1 
39,9 
52,-
41,5 
10,5 
4,5 
42,2 
46,7 
41,9 
4,8 
30,4 
165,1 
195,5 
166,1 
29,4 
17,1 
13,5 
30,6 
12,2 
18,4 
29,5 
272,1 
301,6 
260,8 
40,8 
5,1 
36,8 
41,9 
36,3 
5,6 
13,-
169,9 
182,9 
172,8 
10,1 
LUXEMBOURG  A  -P.M.  0,5  o,  -o, 1  o,  1  -o,2  ·o, 1  -o,4.  -o,3  P.M.  0,2  -o,2·  P.M. 
B  0,4  0,2  o,•  0,3  0,3  0,5  o,  1  0,3  0,2  0,4  0,1  0,6 
c  0,4  0,7  o,  0,2  0,4  0,3  0,2  -o,  1  -0,1  0,4  0,3  0,4 
0  -0,1  0,4  0,1  0,1  0,6  0,2  0,6  0,2  -0,1  0,2  0,5  0,1 
E  0,5  0,3  -o,  1  0,1  -0,2  o,  1  -o,4  -0,3  P.M.  0,2  -0,2  0,3 
NETHERLANDS  A  22,6  38,6  58,  75,7  76,3  75,- 27,- -so,- -2,3  -8,2  3,8  -8,5 
B  118,- 111,3  124,  92,9  80,9  41,6  53,2  144,4  71,9  105,3  81,6  132,9 
c  140,6  149,9  182,  168,6  157,2  116,6  80,2  94,4  69,6  97,1  85,4  124,4 
0  101,8  91,5  106,1  92,4  82,1  89,6  130,- 96,7  77,7  93,4  93,8  118,1 
E  38,8  58,4  75,  76,2  75,1  27,- -49,8  -2,3  -8,1  3,7  -8,4  6,3 
UN IT ED. K  f  NfilOM  A  -2,8  37,8  11 ,I  6,6  3,)  49,8  133,3  120,8  144,8  71,2  57,9  30,5 
B  115,9  39,7  76,1  84,9  88,6  73,3  - 142,8  90,7  171,3  84,- 117,5 
c  113,1  77,5  88,  91,5  91,9  123,1  133,3  263,6  235,5  242,5  141,9  148,-
0  75,8  66,3  82,  88,1  42,4  -7,8  10,3  115,6  164,6  179,6  111,3  133,4 
E  37,3  11,2  6,  3,4  49,5  130,9  123,- 148,- 70,9  62,9  30,6  14,6 
EEC  TOTAl  A  )162,3  259,- 195,2 173,- 198,- 400,8  338,7  41,7  155,4  108,2  140,6  140,3 
(1)  B  1015,- 877,6  895,  890,8  921,5  726,5  548,2  914,5  938,1  122,6  078,8  19~,~ 
c  1177,3  136,6  1090,~  W63,8  119,5  127,3  886;9  1156,2  093,5  no,8  219,4  3'33,3 
D  918,2  940,9  916,~  865,7  717,3  789,7  842,9  797,7  985,5  087,- 081,8  075,1 
E  259,1  195,7  174,  198,1  402,2  337,6  44,- 158,5  108,- 143,8  137,6  258,2 
<1>  Adva.n..9e  payments  and  exP.endlture  Include 9 040  1~.03 ECU  charged fo  Article  590  following  the 
9l.rthquake  in  J  tal y l n  november  1980. 
<2>  lncl udi ng  a. 7m1  0ECU  relating to  suas  recovered l n  1980. 
A  =  Balance  at  the  beg! nning of  the  month  at that 1onths 'rate 
a  =  Advances  for  the 1onth 
0,3 
0,3 
0,3 
P.M. 
25,7 
96,5 
122,2 
97,8 
24,4 
55,4 
90,5 
145,9 
88,5 
57,4 
192,8 
926,8 
1119,6 
918,2 
201,4 
c  =  Total  available for  the  month 
o  =  Exr:ndi ture for  the month 
..f  =  Be  ance stIll  avai hb  1e 
lhe  dit· erences  between  the  amounts  against E and  those against A of  the following month.are due  to  exchQ!Ig~ differences. 
The  balances  remaining available at'the  end of tile  10nth represent the  dtfference betveen the amount  ava1lible 
at  the  beg! nni ng  of each  month  and  the.  expenditure declared for  that month  to 'tiia  Coma! ssl on,  without  takl ng  ,  .  ' 
into  account  sums  pal d after the 20th of  the  IROnth  In  respect of the folloulng  month.  This  procerura explains 
uhy  negat! ve  balances  are shown  at the  end of  the 11onth  for  so11e  He•ber  States. - 87  -
ANNEX  14 
FUNDS  AVAILABLE  IN  MEMBER  STATES  FOR  1981,.PREMIUM  FOR-THE  NON-MARKETING  Of  MILK  AND 
MILK  PROOUCTS  AND  PREMIUM  FOR  TH£  CONVE~IOM OF  DAIRY  HEROS  (100%) 
mi o ECU 
~-
Member  State  Jan  feb  Mar  April  May  June  July  Aug  Sept  Oct  Nov  Dec 
BELGIUM  A  0,01  P.M.  P.M.  0,01  P.M.  P.M.  P.M.  P.M.  P.M.  P.M.  P.M.  0,10 
8  0,20  0,20  0,35  0,13  0,24  0,22  0,27  0,12  0,12  0,19  0,12  0,12 
c  0,21  0,20  0,35  0,14  0,24  0,22  0,27  0,12  0,12  0,19  0,12  0,22 
0  0,21  0,20  0,34  0,14  0,24  0,22  0,27  0,12  0,12  0,19  0,02  0,22 
E  P.M.  P.M.  0,01  P.M.  P.M.  P.M.  P.M.  P.M.  P.M.  P.M.  0,10  P.M. 
DENMARK  A  1,93  2,34  0,43  0,01  0,38  0,39_  0,34  0,42  1,25  1,77  0,89  1,32 
8  1,91  - 1,13  2,26  1,50  2,01  1,63  2,02  1,90  0,76  1,41  2,43 
c  3,84  2,34  1,56  2,27  1,88  2;40  1,97  2,44  3,15  2,53  2,30  3,75 
0  1,50  1,91  1,55  1,89  1,49  2,06  1,55  1,19  1,37  1,66  0,98  0,93 
E  2,34  0,43  0,01  0,38  0,39  0,34  0,42  1,25  1,78  0,87  1,32  2,82 
GERMANY  A  0,41  1,08  -3,13  -7,13  2,41  1,63  -4,15  2,83  7,79  11,11  7,63  5,83 
8  7,44  8,58  7,37  17,14  13,50  5,76  17,08  9,61  10,70  0,16  6,30  4,56 
c  7,85  9,66  4,24  10,01  15,91  7,39  12,93  12,44  18,49  11,27  13,93  10,39 
0  6,77  12,81  11,34  7,63  14,28  11,54  10,11  4,67  7,38  3,79  8,20  11,27 
E  1,08  -3,15  -7,10  2,38  1,63  -4,15  2,82  7,77  11,11  7,48  5,73  2,12 
GREECE  - - - - Not  appll cable  - - - -
FRANCE  A  1,96  2,43  4,70  7,14  5,33  4,28  3,29  3,45  3,83  7,22  5,75  0,80 
8  4,38  4,73  5,36  - - - 1,83  0,91  4,60  1,12  0,80  12,01 
c  6,34  7,16  10,06  7,14  5,33  4,28  5,12  4,36  8,43  8,34  6,55  12,81 
0  3,91  2,43  2,90  1,81  1,05  0,93  1,69  0,57  1,15  2,68  5,72  4,19 
E  2,43  4,73  7,16  5,33  4,28  3,35  3,43- 3,79  7,28  5,66  0,83  8,62 
IRLANOE  A  -0,37  -0,96  -1,45  -2,07  -0,13  1,50  0,56  o, 18  0,83  1,52  1,22  0,82 
e  0,44  0,94  0,66  2,88  2,87  - 0,15  1,01  1,01  - - -
c  0,07  -0,02  -0,79  0,81  2,74  1,50  0,71  1,19  1,84  1,52  1,22  0,82 
D  1,03  1,44  1,29  0,94  1,24  0,94  0,53  0,36  0,33  0,31  0,40  0,40 
E  -0,96  -1,46  -2,08  -0,13  1,50  0,56  0,18  0,83  1,51  1,21  0,82  0,42 
ITALY- - - - - Not applli:ab 1  e  - - - - -
LUXEMBOURG  A  0,08  0,11  0,09  0,17  0,25  -0,02  0,06  0,05  0,09  0,07  0,01 
Avera~  e 
0,01 
o, 19 
0,20 
0,19 
0,01 
0,95 
1,58 
2,53 
1,50 
1,03 
2,19 
9,02 
11,21 
8,90 
2,31 
-
4,18 
2,98 
7,16 
2,42 
4,74 
0,14 
0,83 
0,97 
0,77 
0,20 
-
0,08  ~~~  8  0,03  0.,09  Q,.g,!!,  -"~ 
.  .,I;I,.Q/1.  -~-3\  --·  •.. ~.  n .. AL  .,Q,.Il4.  4rlll>.  ·  0.,07 
c  0,11  0,20  o, 17  0,31  0,09  0,06 
0  - 0,11  - - 0,33  0,03  0,01 
E  0,11  0,09  0,17  0,25  -0,02  0,06  0,05 
NETHEfUNDS  A  -0,59  -0,35  -1,95  -1,89  -1,69  0,29  0,22 
B  0,90  0,61  1,43  0,92  2,60  0,64  0,71 
c  0,31  0,26  -0,52  -0,97  0,91  0,93  0,93 
0  0,66  2,22  1,38  0,72  0,62  0,71  1,06 
E  -0,35  -1,96  -1,90  -1,69  0,29  0,22  -0,13 
UNITED  KINGDO  A  3,21  5,47  7,17  5,81  5,17  5,29  8,00 
B  6,77  5,42  1,87  2,27  2,77  2,78  -
c  9,98  10,89  9,04  8,08  7,94  8,07  8,00 
0  4,58  3,99  3,26  2,79  2,68  0,21  0,19 
E  5,40  6,90  5,78  5,29  5,26  7,86  7,81 
TOTAL  EEC  A  6,64  10,12  5,86  2,05  11,72  13,36  8,32 
B  22,07  20,57  18,25  25,68  23,54  11,52  21,67 
'  c  28,71  30,69  24,11  27,73  35,26  24,88  29,99 
0  18,66  25,11  22,06  /15,92  21,93  16:;64  15,41 
E  10,05  5,58  2,05  11,81  13,33  8,24  14,58 
A=  Balance  at  the  beginning  of  the  month  at  that  month's  rate 
a = Advances  fpr  the  month 
c =  Total  avallabl e for  he  month 
o =  Expenditure  for  the  month 
e =  Balance  still  available 
0,20  0,09  o, 13  0,13  0,07  0,15 
0,17  -P.M.  0,06  0,12  P.M.  0,07 
0,03  0,09  0,07  0,01  0,07  0,08 
-o,  13  -0,01  o, 14  1,02  0,81  -0,34 
0,60  0,75  1,07  0,47  - 0,89 
0,47  0,74  1,21  1,49  0,81  0,55 
0,48  0,60  0,21  0,70  1,08  0,87 
-0,01  0,14  1,00  0,79  -0,27  -0,32 
7,67  4,22  7,05  6,15  1,74  5,58 
5,56  4,72  4,56  - 2,52  3,27 
13,23  8,94  11,61  6,15  4,26  8,85 
8,92  1,92  4,93  4,41  3,15  3,42 
4,31  7,02  6,68  1,74  1,11  5,43 
14,47  17,94  28,90  22,73  11,43  12,79 
19,98  23,86  7,90  9,16  21,70  18,83 
34,45  41,80  36,80  31,89  33,13  31,62 
16,48  12,87  13,83  20,55  18,24  18,14 
17,97  28,93  22,97  11,34  14,89  13,48 
The  balances  remat nl ng  avatl able  at  the  end  of  the  month  represent  the  difference  between  the  amount 
available  at  the  beg! nnl ng  of  each  month  and  the  expenditure  declared  for  that  month  to  the  Comml ssi on, 
without  taking  Into  account  sums  paid  after  the  20th  of  the  month  In  respect  of  the  following  month. 
This  procedure  explal"s  why  negative  balances  are  shown  at  the  end  of  the  month  for  some  Member  States. ANNEX  15 
EXCHANGE  RATES  - 1981 
1)  .'Conversion of monthly  e:itpend_:i, t:u.re  int9 .ECU  - budget  rates 
~enditure 
pa:td  in  Rate  on&  OJ:  BFR  DKR  DM  ·  FF  DR 
,TANUARY  20.11.80 - c  304/80  41,0950  ·7,85665  2,55525  60,6764  5,92765 
FEBRUARY  19.12.80- c  334/80  41,2264  7,85550  2,56288  61,2952  5,92336 
MARCH  20.01.81  - c  14/81  41,5456  7,93910  2,58051  60,9348  5,97315 
APRIL  20.02.81  - c  38/81  41,7107  7,94724  2,57298  62,3377  5,99375 
MAY  20.03.81  - c  62/81  41,6417  7,98958  2,54105  62,0537  5,99080 
JUNE  16.04.81  - c  91/81  41,5822  7,97136  2,53621  61,8041  5,99302 
JULY  20.05.81  - c  118/81  41,3684  7,96065  2,53464  61,9365  6,10626 
AUGUST  19.06.81  - c  152t81  41,3452  7,94286  2,52816  61,8113  6,05405 
SEPTEMBER  20.07.81  - c  179/81  41,2931  7,89153  2,52291  61,7434  5,98228 
OCTOBER  20.08.81  - c  212/81  40,9768  7,92549  2,52172  61,7167  6,03750 
NOVEMBHt  18.09.81  - c  241/81  40,5647  7,81225  2,47488  61,1094  5,93983 
DECEMBER  20.10.81  - c  269/81  40,7094  7,81911  2,43339  61,3645  6,10368 
:2)  average rates 
.Tot.al  e:xpendi ture in 
R..lgium  Denmark  German;y  France  Greece 
Average  rat~  national. enrrenSl  41,2513  7,90507  2,52720  61,4798  6,00118  Total expenditure-· 
in ECU""'  in ECU 
IRL  LIT  LFR 
0,685559 1.213,93  41,0950 
0,687214  1.217,66  41,2264 
0,691956 1.225,90  41,5456 
0,695235  1.234,04  41,7107 
0,696285  1.241,32  41,6417 
0,695840  1.262,42  41,5822 
0,693049 1.262,62  41,3684 
0,691962  1.260,27  41,3452 
0,692081  1.256,66  41,2931 
0,688395  1.257,81  40,9768 
0,679545  1.261,77  40,5647 
0,686971  1.295,45  40,7094 
....  Luxem- ·. 
Ireland  Italy  bourg 
0,690622  1.247,04  41,3308 
HF'L 
2,77200 
2,78579 
2,80677 
2,81362 
2,81157 
2,81376 
2,81891 
2,81156 
2,81018 
2,80175 
2,74440 
2,68592 
Net  he  I'-
lands 
2,79794 
UKL 
0,560729 
0,553967 
0,533046 
0,529860 
0,541810 
0,539179 
0,529491 
0,539230 
0,551153 
0,548672 
0,595527 
0,595737 
lJn. o  Kingd~ 
0,556891 
' 
00 
00 ANNEX  16 
EXCHANGE  DIFFERENCES  - 1981  ( 1) 
ECU 
Member  state  Guarantee  (~~tll:out premiums)  Guarantee  premiums  ( 2)  Guidance  premiums  (40%)(~2 · 
Belgilllll'  - 480.848,98  - 274,43  - 183,02 
Denmark  +  359.793,93  +  4.829,38  + 3.219,61 
Germany  +  2.858.744,40  + 177.362,92  + 118.241,96 
Greece  - 338.038,98  - -
France  - 4.040.338,18  - 33.895,93  - 22.597,27 
Irlande  - 513.171,89  + 26.044,22  +  17.362,80 
' 
Italy  +  1.675.062,87  -
I  -
I 
Luxembourg  - 756,57  - 64,95  - 43,32 
Netherlands  - 1.169.751,52  + 35.197,48  +  23.465,-
United Kingdom  - 6.611.907,52  - 150.569,54  - 100.379,67 
TOTAL  - 8.261.212,44  + 58.629,15  + 39.086,09  j 
(1)  For each Member  State there is a.difference between the balance at the end of each month.as  converted into 
ECU  at that  month~s rate and the  same  balance as  converted into  ECU  at the  following month's rate  •.  This 
table shows  the total exchange  differences recorded for each  Member  State for the whole  of 1981. 
(2) Milk  non-marketing and dairy herd conversion premiums  (Regulation  (EEC)  No  1078/77). 
I 
00 
-a 
I ANNEX~  EAGGF  GUARANTEE  SECTI Oft  - 1981 
IRREGULARITIES  REPORTED  AMD  AMOUNTS  RECOVERED 
(ECU) 
<.0 
0 
Ireland  Italy  IL11xellbourg  I Netherlands  I Unl ted  K! ngd4m  hl:al 
r  SECTOR 
Bel glum  1  Denmark  I  Germany  I  France 
JN; oj Amount-THo  ot  Amount  INo  01  Amount  iNo  0f  Amount  !  0  0 ~  Amount·  jNo  0!  Amourit~0 of!  Amount .INo  ot  Amount  INo  0~ Amount  1 
No  0 I · Amount 
base~  case  k:asesl  lease  lcaseJ  I  cas'  i 
I 
lease  1 case  case  'case 
Cereals 
R 1~  I  I  I 4 I 5-594.,  1 
I  2 
1  6  lll72 
Tot.  I  10  15.60S.s4t 
ll!lk  and milk  R 
products  To;. 
Pl9111eat 
Eggs 
R 
I 
Tot. 
R 
Pou ltrymeat  R 
R 
Beef  and  veal  I  Tot. 
I  4 
'  1 
5 
I  5 
!  1 
86.3981.13l2·5.29o453i  6 
1o345  42_  3.~86.60 
87.743  !  55  I 6.516.o56/ 
23.314 
6.225 
3 
4191 
i 
i 
I 
;  6 
7.1701 
3.4251 
107.584 
1 I 943.971 
153.473  302.451 
1 I  1.0811  1~!:-h,....,..~~ 
2 
1 
1 
5.115 
45.043 
3o.15 
3 
1 
5 
0 
163.558 
3.337 
11.571 
10._4!4 
21.985 
25 
48 
73 
71  30.842 
9 
8 
17 
473.720 
~ 
491.304 
26.215 
~.:: ~d  ~'·I  I  I  I  I I  i  I  I  I I  I I  I I  I I  I I  I  ,I  "·'"  I  Fruit  and  ~  I  2  I  18.7661 
vegetables  Tot. 
11  26.215 
Sugar 
Non-Annex  II 
'products 
Other 
sectors 
R 
I 
Tot. 
R 
R 
I 
1  I  2.223  I  1  9.214 
2  3.9501  1  1o475 
I  I 
I'! CAs  1  I  177.910 
3  1  15.799 
4  I  446.5871  8  I  36.9461 (M.C.A.)  5  i  362.911  i 
Total  M.s. 
or  wrm:n: 
R 
-Tit:I-J. 
n  in8.160 p9  i  e.13r.679  -;-T3~64-482 
- -- - :!  _1.._3j5_ p2  -b0.,?7._21...5  J  - J.j1,5 
177.910r12  119.505  • 78  12  •.  61l.48a-25  31 ••  702 
1.118.49,1  5  3•568  93-521  2  41  1. ~~~g~se~~g~ftie  Jushrlea·- __ _ 
2. auiliunfs  tilng- ------ --
reco verJI  1  1177  .910l1o  ~15.937  37  111.49a981 20  325.181 
-- 1)  R a  refunds 
2)  I ,  intervention 
1 
------L- 6 
302.451 
665.362 
1  1134.145 
5  531.217 
2+2]0.186 L 
2  970.186  I 
I 
-, l  ~;.;,.- ~ -
11.437 
., 
3  5-425 
1 
1 i  4·948
1
11  1  284.0361  331  1.329.137 
I  2
1
.  5.1~  2 i  14.9~  4BJ  e.842.7'1~ 
----!-;!.- _4~-!.  ~  !!i_ !Jl·2.7.,- .6.9  5·~29.317-
5  56.18  21_l  472.9161  150r15.392.249 
1 I  1.0811  1 !  58.o~  571  1.408.858 
- -- - :,- -5;.:0~ -l:i- ~1~.~  - ;Jl~.;8~~9~ -
l  I  I  I ANNEX:  .  18 
M;s.  1971  1972  1973  1974 
2  6.219 
B 
2  8-219 
EAGGF  GUARANTEE  SECTION 
I  RREGULATITIES  REPORTED  AND  RECOVERY  OF  OYERPAY11ENTS 
1975  19?6  I  1977  1978 
!L _  ..?:'5 ~ L: 
1l  5.0591  2  4.029 
- 22_:1~9- J-3~:?9!·2~ --
215.071 
1979  1980 
-41 ~-~9~-~0~ 
_i  1?3.546 
(ECU 
1981 
1 I  117.910 
TOTAL  II.S. 
1.:  L6.:a:2.:1~0  -~ 
465.984  ! 
D  I  41 :.1:::2:6:t15J  :.·~:.·:.1~ P1l_  :.4~  .. :.~  16~  ~=-6~~1]  _69j  ::~~:.29_1- ~12:_21!~~  j_s~  ~  .. ~:  .. ~~  L  ~ 
31n.832.o6(1~  1.os2.914  r3~  244.971  is~  3?8.24~  6~  690.011  74  f"i.m3.93sl43h.196.11? r  36 
929.5231  371  669.330  I 83112.218.8171  78112.611.481 
767.2011  331  512.120  I 451  798.1651  411  1.118.499 
~62):7-800.109 
~3819.604.307 
1 
DK  -----o- .. -----l-
1 
511.243.344 I  6 
Ji'R  ,_ 
11  2.334  I  4 
1 
IRL  •- ""'  - - - - ~  -
IT  ,_ 
LUX  I-
J!L  1-~ 
4 
ox 
23.17 
23.17 
1 
3 
______ ...,._ 
4  ______ _._ 
1 
6.612 
6.612 
847-939 
372.231 
8.?57 
8.?57 
121-431 
1.826 
69 I 1.014.803 
1  586.1321  26  358.328  I  1  2.681 
358.328  I  1  2.681 
!~-~~-~~t~L!~~~Lj_~~~~ 
121  206.198  1~  95-4081  71  24-916 
51  37 .• 6721  12 
41  30.256.!  2 
119-505 
3.568 
841  1.550.068  - 6  -2e6:-a361  26 
_61  2  :.0~2:!:2 
3r  32.848 
11  180.892 
180.892 
71  129.472 
31  58.950 
J  .:~8~~ 
1r 178.523 
~~-~~~:.La 
2 l  10.884  r-; 
789.185  I  9 
12.685 I  1 
9  I  549.411  5  204.590  I 1  -_._---- .·-
5  I  320.982  3  200.015  I 1 
9·343~ 141  43.550  I  2  1.042  51  581.968 
3.614  21 
166.4041  e  ?8 •. ?76  I 16  295.967 I 25  318.702  94  I 6.399.194 
34.87  6  42.734  I 13  182.9881  5  93-521  46  844.053 
1.427 I  11  6.o58  2'11·  795.020 
~J ~-~3~.  ;9;  1-4211  11  6.058 
-~--..?  __  6  665.362  ------
134.145 
21  120.599  ~1t  .:.·~9~-~~-2_,_  .?!.0:.1~6- _,_5~_3,:3~.:3~. 
17  19.7191  - d  27-503 
-·-------------~-------~ 
33.9831  3 
33.983 l 3 
687 
75.12tt  tt  34.819 J  2 
15.1261  61  34.819 I 2 
5.065 
5.065 
41  253.031  111612.587 ·699 
9 
8 
983.768 
15.573 
4 
4 
34·198 
34·198 
5 
5 
641-942 
641.942 
50  12.135.860  1371!-752.379 I ill  328.747 
6871  I  I  11  12.784 I 59l1.37o.saa  J16  I  615.064  I 71  241.640 I  51  21.807 
25 
6 
_  ~~-~1~~-5-L _  ~6.:1~7- -1··6!1-?_:4_!8.:025 
249.048  1  ,- 1.081  43  1.114.010 
~~- ~~·~~L
21 _ L  _  ~:
9 ~:  _l::t  ~~
1 ..:
5 2~ 
~  200.54Sf7 r  58.044  flo~  2.521.162 
I 
EEC  ~  Bj1_:.~8~·!6j ~  2.:2!6.:~8J!9f._1_:~.:6.:7J!  14.:~7_:5~611:812:~6:3:1_1:~1~·~3~.::_s~j  4_!  :_D~~~t  :_~1.1:.8:.2:.6'!..1 
7ln.85s.2..q 141.055.248l43f  677-346lTOI  957o562f 104~.34o.are  ~ 45 12 • 728 • 164  '84  .174.752  snl.24M77 
::~ ~~:.~~  1~,1~!:~:.- ~1:17~::::~:., 
9~  1.6,4-27(57 r  1.41l8.858  f74f26.622~621 
Milk  non-11arketlng  and 1 
B 
dairy  herd  conversion 
preml uas  {lleg.  llo 
1o1sm,  11o  1641/78,  D 
.and  1391/78) 
DK 
.PR 
~!8!o_._ -·- ___ _  _11 - -2!_-~7~ 
2_1  .!6!1~7_L ~1-- !8!0~t  ~6t- Y~·~L  L  .11f- ~·21~ 
1  r  7o12l  r 1  3.590  5  70.854  f  7  81.565 
3_1  F£1~-~~-~~- _  ~3!9~3t !Jf _  !02·21~ _ L !9f _ !91·277.
1  - r  - 1  10.189  1  13.716  r  2  23.905 
!4_11~:9~-1-~~- _1!7:4~61 !51  _ !3!·1'Ll  !21  _  ~li-!2~' 
22  r169.004  14  74.674T  1T  52.896  r  43T  296.574 
liiC  ,!o_L ~1!1!6_,_2!,  __  2'!9!~1f !If_ !~·~6~ _ L  ~t  ·~-~'~·~! 
1' r 17ill2  11  136.492  3  4lo303  r 15  194·907 
CCI  ~-L22"!2!J_I-~I- _4!9:3~1 2 21_  !1!·~~ = 11!1 
!~·!'!. 
24  1  193.237  21  224.9451  161  118·769  r  6  596.951 
< 
~ ANNEX.  19 
SUMMARY  OF  DPLEMmTATION  FOR  1981 
Appropriations available  mioECU 
A.  APPROPRIATJQNS  FOR  THE  FINANCIA~ YEAR 
1. Initial appropriations 
2.  Supp.  appropriations 
3.  Transfers 
TOTAL  x 
B.  APPROPRIATI<DS  FOR  THE  PREVIOUS 
FINANCIEL  lEAR 
365,331 
140,000 
- 0,210 
505,121 
=========== 
- autgm_atic  carryovers  f~m 198ct  213,078 
- non-automatic carryovers  I  -
TOTAL  y  I  213,078 
TOTAL  APPROPRIATIONS  AVAILABLE 
X  +  y  =  Z 
=========== 
%.  718,199 
Implementation  mioECU  c£  utilization 
c.  ~:rmm:rs 
:«TTtal  commitments 
2.  Automatic· Ca.rryovers to 
a) 
1982 
b) 
~g~~1~1  I  100  X 
1o7~s7s 
3.  Sums  not  committed  ~-----=---------L  ______ Q_I ____ _ 
total  x  = a  +  b 
D.  PAYMENTS 
1. Application of carryovers from 
- payments- <a>rrom .automatic 
carryovers 
Cb)from ·non-automa-
ti-c  carryovers 
- lapsed 
505,121 
============= 
$80 
203,442 
-____  2.&~~----
TOTAL  cARRYOVER. FROM  1980~- 213,078 
2.  ~lication of- 198J ..  appm  • 
<a  payments  397,543 
(b) carryovers to 1982 
- automatic  107,578 
- non-automatic 
TOTAL  CARRYDVERS  FROM  1981  to 19tl2  10?  ,5?8 
.  I 
3.  4-pprop:riation~~: lapsed 
- out of 1981  allocation 
- aut of 1980  O&J!cy<>vers 
TOTAL .APPROPRIATIONS  lAPSED 
TOTAL  X +  y  = z 
·============ 
___  2£~~~----
9,636 
============= 
z  718,199 
100  % 
29,7 % 
55,3  % 
1~ % 
100  % 
-o 
N ANNEX  20 
COMMUNITY  FOOD  AID- CHAPTER  92  CASH  POSITION  AT  51  DECEMBER  1981 
Advances  granted! Expenditure  from  I 
Amount  avai- from  1  January  .  1  January 1981  to Amount  availa.- Adj~s~ed avai-
lable at 1  1981  to  31· Decem- 31  December_l981  ble at 31  Dec,  lab1l1ty at 
MEMBER  STATE  January 1981  ber 1981  .  1981  31/12/81  ( 1) 
a  o  c  d  =  a+b-c  e 
:aFR  f- 63.295-466,00  .).j0j.200.000,00  3.01.).672-715,00  226.231.817,00  226.231.817,00 
BELGIUM 
.  .  ECU  f- 1.540.223  09  60.371.951,02  73.081.485,05  5.750.242,88  5.517.041  82 
DKR  0  35.200.000,00  23.697.161,10  11.502.838,90  11.502.838,90 
DENMARK  ECU  0  '+•453.875,79  2.986.784,58  1.467.089,21  1.457.511,22 
tni:RMANY  Dl•.  81.700.068,71  466.300.000,0C  529.737.882,01  18.262.186,70  18.262,186,70 
ECU  31.973.415,01  185.149.387,40  209.922.279,93  7.200.522,48  7•454.258,01 
DR  0  211.000.000,00  210.264.123,00  735.877,00  735.877,00 
. GREECE  •n 
ECU  0  3,452.823,95  3,437.143,58  15.680,37  11.870  0~ 
FF  f- 2.403.187,90  1.032.200.000,00  1.059.298.073,70 ~ 29.501.261,60  - 29.501.261,60 
FRANCE  <2> 
ECU  405.420,01  171.096.895,15  175.873.499,31 1- 5.182.024,17  f- 4• 769.615  06 
1 
IRL  1.382.330,22  5.000.000,00  6.086.058,29  296.271,93  296.271,93 
IRELAND 
ECU  2.016.354,86  7.206.422,59  8.807.802,44  414.975,01  429.Q69,93 
LIT  1.113.927.476,00 P8.85o.ooo.ooo,oo  24.296.146.166,00  ~.667.781.310,0  5.667.781.310,00 
ITALY  ECU  917.620,85  23.103.540,26  19.596.066,50  4.425.094, 61  4.338.307,10 
LlJXEMBO(JRG  LFR  38.004.615,00  - 15.819.895,00  22.184.720,00  0  0 
ECU  924.799,00  - 382.073 123  533.984,83  8.740194  0 
-.  HFL  5•709.021,41  8o.740.ooo,oo  57.015.998,23  18.014.980,36  18.014.980,36 
NETHERLANDS 
ECU  2.059.531,53  29.431.094,97  20.691.534,29  6.680.029,15  6.722.133,00 
UKL  6.972.490,22  8.65Q.OOC,OO  15.489.134,28  133.355,94  133.355,94 
UNlTED  KING 
ECU  12.434.688,09  15.599.639,22  28.186.803,55  152.476,24  233.248,22 
TOTAL  EEC  ECU  44.261.703,18  519.483.555,12  543.117.384,06  20.627.874,24  21.393.824133 
(1)  Based  on  conversion rate valid for advance  payments  in Janwu-y  198z 
(2)  This negative balance  corresponds to payments  made  by France in Deeember  1981  with funds  p1aoes  at 
their disposal as advance  payments  for Januar,Y  1~82, which is compatible  with the availability of 
appropriations of about  107.611il ECU·at  31  December  1981. 
>() 
w ANNEX  21 
EXPDIDI'l'URE  DECLARED  BY  THE  MEMBER  STATES 
MEMBER  in ECU 
STATES  . Sugar,  various pro-
Cereals and rice  Milk products  ducts ~{f)other expen 
d.iture  1 
.Belgium  ) •  .:,.3C.659,Ce  3,4%  65.716.567,77  . 18,4%  1.934.258,20  7,0 'Jc 
.Denmark  333-550,62  C12 %  2.1,+7 .C99 ,.)2  0,6  i~  506.134,64  1,8 % 
Germany  11.600.383,4~  7,3  io  190.692.469 ,;8  52,4 ;;;  7 .629 •  .;26,97  27,5  ~~ 
Greece  2.622.334,41  1,6%  - - 814.809,17  3,0 )~ 
·France .  115.483.595,19  72,9 %  48.564.112,69  13,6 ;-;  11.805.791,43  42,5 % 
·Ireland  - - 8.662.912172  2,4 'jo  144.889,72  0,5  7~ 
ItSJ.y  16.738.086,15  10,6 fo  - - 2.857.980,35  10,3 1b 
·Luxembourg- - - 533.984,83  0,2  ~~  - -
·Netherlands  2.712.832,33  1,7 %  17.303.290,33  4,9  fo  675.411,63  2,4 1; 
UK  3.586.240,85  2,3 %  23.207.709,62  6,5 'f'o  1.392.853,08  5,0 % 
EEC  158.507.682,11  100 
.. < 
/b  356.848.146,76  100  %  27.761.555,19  100 
(1; 
70 
29,2  ?~  65,7  ;~  5,1  ;~ 
--------------
(1)  Including transport  costs for products to be delivered. 
r- TOTALS 
73.CEH.485,C5 
2.986.784,58 
209.922.279,93 
3.437.143,58 
175.873-499,31 
8.807.802,44 
19-596.066,50 
533.984,83 
20.691.534,29 
28.186.803,55 
543.117.384,06 
l3 ,5  jb 
0,6  7~ 
;8,7  ~;, 
0,6  1~ 
32,4 '" 
1,6 7o 
3,6 /o 
0,1 1f 
3,8 5~ 
5,2 %' 
I 
100  %' 
100 
r:i 
lo 
-o 
~ ANNEX  22 
BUDGET  APPROPRIATI ORS,  1981  (ECU);  POSITION  AT  31  DECEIIBER  1981 
A - 1981  APPROPRIATIONS 
.  Allounis  avail able  Approprl at! on~  Eicpandl ture 
Cl) 
Entered  l n  Co•alsslon  ..  com! ttad  dacl arad by  'U  ProrJ'IIIIIItiS  Transfers  Total  expend! ture  :;:;  1981  !!ember  States 
Ji  a  b  c  d  e  f 
92  Food  atd. 
920  ~  5  622  221,~  5  622  221,64  5  622  221,64  9200  - 5  622  221,64  -
9201  Before  88  400  000  16 650  830,18  1  05  050  830,  1!  105  050  830,18  102  934  786,43  2  116  043,75 
9202  m  g:  ~z&~re 1981  - 3  508  450,57  3  508  450,)7  3  508  450,57  597  254,89  2  911  195,68 
9203  32  700  000  -25  781  502,39  6  918  497,61  6  918 497,61  4  031  421,02  1  448  368,88 
921  ftll k erocilcts 
9210  Before  aUk  powder  82  370  145,80  20  016  000  62  354  145,80  82  370  145,80  82  370  145,80  -
9211  "tl k  powder  1981  132  911  000  -68 761  426,77  64  149  573,23  64  149  573,23  55  221  432,93  -
9212  tfore bu~ll 
I  25  389 000  29 297  440,53  54  686  440,53  54  686  440,53  54  686  440,53  -
9213  terofl  96  189 000  -34  297  440,53  61  891  559,47  61  891  550,47  30  077  709,58  -
922  SUGAR 
2  452  415,85  9220  Ull'l'lll"e  - 2  452  415,85  2  452  415,85  2  038  778,40  413  637,45 
9221  111111  1  973  000  - 1  zoo  134,88  772  865,12  772  865,12  - -
923  Other  tqcilcts  ·  50  188 699,35  9230  40  000 000  10 188 699,35  50 188  699,35  - 9  375  602,11  i61 
924  'ransrrt eosts  9240  11  493  000  17 535  450,43  29  028  450,43  29 028 450,43  9  442  587,43  16 124  061,86 
9241  l!rllr  1981  56  260  000  -17 779 149,78  38 480  850,22  38 480  850,22  7  398  400,94  10 733  218,22 
TOTAL  505  331  000  - 210  000,00(2)  505  121  000 ,oo  505  121  ooo,oo  354  421  179,59  43  122  127,95 
·- - ' 
11  lncludtng  the  two  uendtnq: budGets  of 1981. 
21  This  al.ount  was  transferred to  lt81  9250  (vl!pendlture  under  the  &rJ'ee.ient  between  the  EEC  and  UNRWA}. 
Total 
expend! ture 
g 
5  622  221,64 
105  050  830,18 
3  508  450,57 
5  479  789,90 
82  370 145,80 
55  221  432,93 
54  686  440,53 
30 077  709,58 
2  452  415,85  -
9  375  602,11 
25  566  649,29 
18  131  619,16 
397  543  307,54 
Autontlc 
k~~Y~'rfc>  n.  gil  • 
h 
- - -
1  438  707,71 
-
8  928  140,30 
0 
31  813  849,89 
-
772  865,12 
40  813  097,24 
3  461  801,14 
20  349  231 ,06 
107  577  69~,46 
lapsed 
=  (JI 
I 
i 
appropr!<~ 
at Ions 
; 
- - - -
- - - -
- -
-
- -
-,..  Cl), 
CD  r-1 
-P  0 
fJ' 
·ri  Item 
..Q  t: 
0  <If 
92 
920 
9201 
9203 
921 
9210 
9211 
9213 
922 
9220 
9221 
923 
9230 
924 
9240 
9241 
ANNEX: 23 
. BUDGET  APPROPRIATIONS  1981  (ECU) 1  POSITION  AT  31  DECEMBER  1981 
B.  - APPROPRIATIONS  CARRIED  OVER 
Amounts  availablE  Expenditure 
Expenditure  declared by  15Bo· appropri&- ·by 
.. 
Programme·  Member  States  tions carried ovei  Commission · · 
to  1Q8J  .  a  b  c  d 
1 Fsed aid  .. 
CEBEits 
before  40  582  665,00  40  582  665,00  -
rioe 1981  16  568  014,90  4  739  333,13  2  391  986,11 
-
MILK  PRODUCTS 
.  before milk 
..  POWder  724  455,46  724  455,46  -
milk  .. powder 1981  74  841  958,16  74  841  958,16  -
butteroil 1981  58  926  004,30  58  926  004,30  -
SliGAR  ·  - before  176  860,51  1  168,03  -
1981·  2  129  000,00  1  353  302,31  775  697,69 
tJI1IFQiDi  PRODUCTS 
1981  400  000,00  - 376  525,79 
T.R.AfiSPORT  QOSTS · 
before  ·  4  829  298,59  2 797  177,90  2 032  120,69 
1981  13  899  248,95  4  730  140,18  9 169  108,77 
TOTAL  213  077  505,87  188  696  204,47  14  745  439,05 
Total 
expenditure 
e 
40  582  665,00 
7  131  319,24 
724  455,46 
74  841  958,1.6 
58  926  004,30 
1  168,03 
2  129  000,00 
376  525,79 
4  829  298,59 
13  899  248,95 
203  441  643,52 .. 
----------~-- ---·  -- ------ -- -
----------
Lapsed -appro-
priationsc5 
f 
-
9  436  695,66 
- - -
175  692,48  -
23  474,21 
- -
9  635  862,35 
-.o  o-ANNEX: 2 4 
'· 
APPROPRIATIONS  COMMITTEll·.AND  ~ENDITURE  'CARRIED  OUT,  1981 
ECU 
Total budgei!  funds  Expend:i,t'tlre .deol&- Elcpenditure by _ · ·  - Total  .  Food aid  available  red by Member 
Appropr.  committed  States  Commission  expenditure 
Cereals·& rice  178  250  679,90  158  507  682,11  8  867  594,42  167  375  276,53  ~ 
Milk products  397  590  136,95  356  848  146,76  - 356  848  146,76 
I Sugar  5  531  141,48  3 393  248,74  1 189  335,14  4  582  583,88 
I 
! other products:  50  588  699,35  - 9  752  127,90  9  752.127,90 
I 
1  Transport _cost~  _  86  237  848,19  24  368 306,45  3$  058  509,54  62  426  815,99 
. 
TOT~- 718  198  505,87  543  117  384,06  57  867  567,00  600  984  951,06 
--
----- --- ------------I 
Cereals  and  rice 
Year 
Original  Expendi-
Appropr.  ture 
1972  65.3  23,8 
1973  61 .1  77 .• 4 
1974  113.- 105,6 
1975  116 .. 3  125.-
1976  10~.6  44,3 
1977  87.2  97.-
1978  88.8  114.3 
1979  100  ... 9  88  .. 4 
1980  116.2  108.9 
1981  121.1  167.4 
ANNEX  25 
Appropriations  and  their  implementation 
since  1972 
(food  Aid  Chapter) 
Milk  products  Sugar  Other  products  Transport  and 
~ther expenditur 
Original  Expendi- Original  Expendi- Original  Expendi- Origina  Expendj,-
Appropr.  ture  Appropr.  ture  -- Aooroor. 
'  ~  - •.  ••  •  't::;_ 
ture  A_pprog_r  ture  · 
- - - - 2.- - - - . 
- 23 .. 3  - 2,4  - 1,5  - -
15.- 0.7  2.- - - - 5.- -
106.4  63,5  2.3  2.4  1.- - - -
182.7  64.7  2.3  2,3  1,- - - 4,2 
88 .. 5  78A  1,7  1.9  1 .. - - - 0,1 
132,4  120.- 1,.5  1,4  - - 1.- 0,1 
184,5  169.9  1_.5  0.3  - 0,3  0,5  0.2 
212,2  180,7  1.8  3  .. 5  - 9.7  59.7  11,-
274,5  356,8  1.9  4.6  40  .. - 9,7  67,7  62.4 
- - - ------- ----l  ------ -
(1)  In.cl:uding,  where  appropriate,  amending  budgets  and  transfers  from·  other  C:·hapters 
Source:  General  budgets  of  the  Communities  and  EAGGF  Financial  Reports 
<in  mio  ECU) 
total  total 
·funds  expendi-
available  ture 
(1) 
67,3  23.8 
61,.1  104.6 
135.- 106.3 
226,- 190  .. 9 
289,6  115.5 
178,4  177,4 
223.7  235,8 
287 .. 4  259_.1 
389.9  313.8 
505.20  600.9 
--·····-- ----
;g 